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KHHOQ B\ UHHHIH 3XUXOQMR \WH LXOV DOG BIXDIRY/ R \WH 6HRXUMIY DG ( [ AKDQIH &RP P IWIRQ VXK H KLELW DG WH LQ RUP DIRQ VAR \WHHQ DUH GHHP HG \R KDYH BHHD
IXUQMVKHG DG \KDDQRAHGHP HO\REH 110G XQBHMHBEHXUMEV( [ FKDQIHS PR

WP ) LQDQADCBVDMP HIVDQG ( [ KLEIW
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3IHP R [11FH5 HIOY 7 DAL GF 4 XD 6XSSBP HOBD Q RUP DRI RUWHEHRIGA XOWJ

&RYHBDIH, QMIRNH' DB) LB HP EH3GHEZ MMOQWH, QICH; %6/ GRRP HQW
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3IHEP RQA2 1 LIFH5 HDOV 7 XM FBRUNV6HARQG 4 XDUMJ 5 HXAVDQGS5 DMVH/O IGSROAR * XIEDCHH
$7/$17 -XO\ 3LHGPRIOAMA BIHDXOWW 7, QF BLHGPRQW RU WKH &RPSDQ\ ILEH(SBURSHD

ORFDWHG SULPDULO\ LQ VHYHQ PDMRU (DVWHUQ 8 6 PDUNHWYV ZLWK D PDMRULW\ RI I
TXDUWHU HQGHG -XQH

+LIJKOLIJKWYV IRU WKH 4XDUWHU (QGHG -XQH

JLODQFLDO 5HVXOWYV
7KH &RPSDQ\ UHSRUWHG QHW LQFRPH DSSOLFDERWH WR BRPPRIQOXWRBNKRDDWH UR W

DV FRPSDUHG WR PLOOLRQ RU SHU GLOXWHG VKDUH IRU WKH TXDU
PLOOLRQ JDLQ RQ WKH VDOH RI ODUNHW 6WUHHW
3LHGPRQW UHSRUWHG &RUH )XQGV JURP 2SHUDWLRQV RI PLOOLRQ RU SH
PLOOLRQ RU SHU GLOXWHG VKDUH IRU WKH TXDUWHU HQGHG -XQH
3LHGPRQW UHSRUWHG DQ DSSUR[LPDWHO\ LQFUHDVH LQ 6DPH 6WRUH 1HW 2SHU
-XQH DV FRPSDUHG WR WKH TXDUWHU HQGHG -XQH
/[HDVLQJ
7KH &RPSDQ\ FRPSOHWHG RYHU VIXDUH IHHW RI OHDVLQJ LQFOXGLQJ DSSU
\HDU VIXDUH IRRW UHQHZD @R ZNWKNWK pb &R VG R WUHZH W
3LHGPRQW UHSRUWHG D DQG D UROO XS LQEDNFGXRQ DEDBVADN K[EDB XU\ G F

IRU VSDFH YDFDQW RQH \HDU RU OHVV
2FFXSDQF\ UHPDLQHG UHODWLYHO\ IODW HQGLQJ WKH GRZQZDUG SUHVVXUH FDX
&DSLWDO ODUNHWYV

(QWHUHG LQWR D ELQGLQJ FRQWUDIPW. ®@BXWHO ®$ IRU 3 UHALGHIRQL DR : SHU V
JUDGH EKMHWDOH LV H[SHFWHG WR FORVH QHDU WKH HQG RI VXEMHFW WR FX\

%DODQFH 6KHHW

7KH &RPSDQ\ UHSDLG LWV ODVW UHPDLQLQJ VHFXUHG GHEW GXULQIVVWRHH XMPHHFRQCGC
&RPSDQ\ KDG QR FROODWHUDOL]HG UHDO HVWDWH DVVHWYV

7KH &RPSDQ\ V DYHUDJH QHW GHEW WR &RUH (%,7'$ UDWLR DV RI -XQH ZDV



7KH &RPSDQ\ V '"HEW WR *URVV $VVHWV UDWLR ZDV DV RI -XQH

$V RI -XQH WKH &RPSDQ\ KDG DSSUR[LPDWHO\ PLOOLRQ RI DYDLODEOH
(6*
7KH &RPSDQ\ SXEOLVKHG LWV (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH (6~

BWDQGDUGYV %RDUG 6$6% PNWURKNFID R BOLPOWELWHKODWHG )LQDQFLDO 'LVFO
3LHGPRQW V ZISEWIGRPRQIWIZHLW FRP XQGHU WKH (6* WDE

5HGXFWLRQV LQ ZDWHU XVDJH SRZHU FRQVXPSWLRQ JUHHQKRXVH JDV HPLVVLR(
(1(5*< 695 3DUWQHMDRI MKH <

%UHQW 6PLWK 3UHVLGHQM FHQGL&KDHH (FHRXWIOHD¥HG ZLWK RXU VHFRQG TXDUWHU U
PRPHQWXP UHIOHFWLQJ DWWUDFWLYH HFRQRPLFV DQG D ELQGLQJ FRQW UH W H RI.D W\
HQFRXUDJHG E\ RXU OHDVLQJ UHVXOWYV IKVRKWIQED® &N G RAKW H®GLIQRY H QHEDRY RXW ZHX
VIXDUH IHHW RI QHZ W H Q DD EGHD LY WKGIGE WLIRH)PW G\LSHOLQH LQGLFDWHY FRQWLQ
GHPDQG YLEUDQWFBQHQBEWRFPRHRIWY VXFK DV RXUV

5HVXOWYV IRU WKH 4XDUWHU HQGHG -XQH

SLHGPRQW UHFRJQL]HG QHW LQFRPH DSSOLFDEOH WR FRPPRQ VWRFNKROGHUV IRU W|
FRPSDUHG WR PLOOLRQ RU SHU GLOXWHG VKDUH IRU WKH WKUHH PRQWKYV |
JDLQ RQ VDOH RI UHDO HVWDWH DVVHW DQG D PLOOLRQ ORVV RQ HDUO\ H[WLQ$XL
DQG UHVXOWLQJ UHSD\PHQW RI WKH PLOOLRQ PRUWJDJH DVVRFLDWHG ZLWK WKH

)XQGV )URP 2SHUDWLRQV ))2 ZKLFK UHPRYHV WKH LPSDFW RI WKH JDLQ RQ VDOH R
DPRUWL]DWLRQ ZDV PLOOLRQ RU SHU GLOXWHG VKDUH IRU WKH WKUHH PRC
VKDUH IRU WKH WKUHH PRQWKY HQGHG -XQH ZLWK WKH VHFRQG TXDUWHU RI
HIWLQJXLVKPHQW RI GHEW PHQWLRQHG DERYH

&RUH )XQGV JURP 2SHUDWLRQV &RUH ))2 ZKLFK UHPRYHV WKH ORVV RQ HDUO\ H[W
HQXPHUDWHG LQ FDOFXODWLQJ ))2 ZDV PLOOLRQ RU SHU GLOXWHG VKDUH |
SHU GLOXWHG VKDUH IRU WKH WKUHH PRQWKYV HQGHG -XQH

TRWDO UHYHQXHV ZHUH PLOOLRQ IRU WKH WKUHH PRQWKY HQGHG -XQH FF
WKH VHFRQG TXDUWHU RI SULPDULO\ UHIOHFWLQJ WKH LPSDFW RI GLVSRVLWLRQ I
RFFXSDQF\ UHVXOWLQJ IURP UHGXFHG OHDVLQJ DFWLYLW\ GXULQJ WKH SDQGHPLF

SBURSHUW\ RSHUDWLQJ FRVWV ZHUH PLOOLRQ IRU WKH WKUHH PRQWKY HQGHG -XC(
UHIOHFWLQJ WKH LPSDFW RI GLVSRVLWLRQ DFWLYLW\ WKDW RFFXUUHG GXULQJ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH ZDV PLOOLRQ IRU WKH ILUVW TXDUWHU
PRQWKYVY HQGHG -XQH SULPDULO\ UHIOHFWLQJ UHGXFHG DFFUXDOV IRU SRWHQW



/HDVLQJ 8SGDWH

'XULQJ WKH WKUHH PRQWKY HQGHG -XQH B3LHGPRQW FRPSOHWHG DSSUR[LPDW}
SRUWIROLR LQFOXGLQJ DSSUR[LPDWHO\ VTXDUH IHHW RI QHZ WHQDQW OHDVLQ
TXDUWHU ZDV \dBVYW DIHDK/ AVRKRPGMUHWHG GXULQJ WKH VHFRQG TXRUWHU EHLQUJTRD
DW %URDG 6WRIHHV2WRHIHY IKIQLILFDQW OHDVLQJ KLIJKOLJKWYV GXULQJ WKH TXDUWH

.Q SWOPQMQMBR\DQG &DPSEHOO %UDQQRQ //& DRAGHZHWGE XDUHMVHXNW HUHMBWMFWLY
+LIKODARGWODOIRXU %HDWW\ &RQVWUXFWLRQ //& VLIQHG D QHZ WHQDQW OHDVH

,Q 2UODBKY®RUHG3DUWQHUV ,QF VLJQHG D QHZ WHQDQW DHIDVH LMW DS Q D R [ KFDIQMI
H[SDQVLRQ WRWDOLQJ BESDBH.PHDMWHOW &1/ &HQWHU

.Q 'DO®DVY\ )DUPHUV RI $PHULFD ,QF VLIJQHG D QHZ WHQDQW OHDVH IRU DSSUR]|
&DSLWDO //& UHQHZHG DSSUR[LPDWHO\ VTXDUH IHHW DW 1RUWK ODF$UWE

/HDVHV H[HFXWHG GXULQJ WKH VHFRQG TXDUWHU RI IRU UHFHQWO\ RFFXSLHG VSEL
$V RI -XQH WKH &RPSDQ\ VUHSRUWHG OHDVHG SHUFHQWDJH DQG ZHLJKWHG D’
UHVSHFWLYHO\

6DPH 6WRUH 1HW 2SHUDWLQJ ,QFRPH 6DPH 6WRUH 12, LQFUHDVHGRU WXHGT X D IRQHL
DV FRPSDUHG WR WKH TXDUWHU HQGHG -XQH ZLWK ERWHKQMDIO@ HDIE\DHWH 8 Ul QBB
RI -XQH WKH &RPSDQ\ KDG DSSUR[LPDWHO\ VTXDUH IHHW RI H[HFXWHG OF

)XUWKHU GHWDLOV RXWWDOWQLSFIRPILGE PRHDW ¥ PPRPHQFHPHQWY DQG H[SLUDWLRQV WK
WKH KWW OHDVH DEDWHPHQWY FDQ EH IRXQG LQ WKH &RPSDQ\ V TXBUMGRRQ WXISS\U HF

7JUDQVDFWLRQDO DQG )LQDQFLQJ $FWLYLW\

'XULQJ WKH WKUHH PRQWKY HQGHG -XQH WKH &RPSDQ\ HQWH UHG/ LOWHRUDE KL Q(
FRPSULVLQJ DSSUR[LPDWHO\ R BXTX® UG IBIGI® ORGFBBNAAGLWR 5D\WKHRQ &RPSDQ\ W
EX\HU IRU DSSUR[LPDWHO\ PLOOLRQ RU SHU VTXDUH IRRW 7KH WUDQVDFWLF

FRQGLWLRQV

'XULQJ WKH WKUHH PRQWKY HQGHG -XQH WKH &RPSDQ\ UHSDLG LWV RQO\ UHPI
E\ DOO 6WUHHW LQ %XUOLQJWRQ 0%



(6* , QLWLDWLYHV

7KH &RPSDQ\ UHFHQWO\ SXEOLVKHG LWV (6* $QQXDO 5HSRUW ZKLFK LQFRUSRUDWHYV |
LQFRUSRUDWHY LQIRUPDW L RQLYWK®DW KDV RQ WEXIHVKHW RH W & Y KLFK LV BYBIGPHREXNHU R QWS
(6* WDE LQFOXGH

(VWDEOLVKPHQW RI WKH 3LHGPRQW 6FKRODUYV 3URJUDP DW ORDMKRYIWWRER L'Y& UV

,VVXDQFH Rl WKH &RPSDQ\ V LQDXJXUDO JUHHQ ERQGV ZLWK S URFHHR Y PHEDWR
FHUWLILHG SURMHFW LQ 'DOODV 7;

5DQNLQJ WKL UIGFRHXS{ ,HQ 6 O\Z RO | W KVRXQW *RHH\G 6WRRHBRUDWH *RYHUQDQFH 5DQN

6FRULQJ D KLJKHVW SRVVLEOH UDWLQJ RQ LWV ,66 *RYHUQDQFH 4XDOLW\6FR
$V Rl -XQH 3LHGPRQWLFHSBRURSROUWR Y LQFIOXGHG
t  /((' FHUWLILHG EXLOGLQJV
t EXLOGLQJV ZLWK %XLOGLQJ 2ZQHUV DQG O0DQDJHUV $VVRFLDWLRQ %20$
t (1(5*< 85 FHUWLILHG EXLOGLQJV
T 7KH 2XWVWDQGLQJIHB YR @R L QSIDRMWWKWM SUHVHQW DZDUG ZLQQHUV DQG

t :(// +HDOWK 6DIHW\ UDWHG EXLOGLQJV
SLHGPRQW LV RQH RI WKH WRS ILYH FRPSDQLHYV QDWLRQZLGH ZLWK WKH PRVW %20%
6DIHW\ &HUWLILFDWLRQ LQ
7KLUG 4XDUWHU 'LYLGHQG 'HFODUDWLRQ

2Q-X0\ W KEHR DRIIG L U WRV8 RHIG PGRRHFDAV/D DAJIHYG. GRIW BHK TG RW HUL QVKOHP R XRQW S HWK DRIHVFR P P
VWRFN WR VWRFNKROGHUV RI UHFRUG DV RI WKH FORVH RI EXVLQHVYV RQ $XJXVW

*XLGDQFH IRU

7KH IROORZLQJ ILQDQFLDO JXLGDQFH IRU FDOHQGDU \HDU KDV EHHQ UDLVHG WR \
LV EDVHG XSRQ PDQDJHPHQW V DVVXPSWLRQV HVWKPADMRHP\E DQ\GLN[EBEWDQNLRWY BVE H
EDVLV JURZWK IURP WKH SUHYLRXVO\ SURYLGHG UDQJH WR WKH UDQJH 2XU S!
EXVLQHVV RYHU WKH \HDU ZLWK D UHWXUQ WR D PRUH W\SLFDO VWDWH RI



RSHUDWLRQV GXULQJ WKH VHFRQG KDOI RI 7TKHMWMY RO @QRQADORIKHGWQRBEB GRHXLYRW
EH FRPSOHWHG GXULQJ WKH \HDU

LQPL@RY H A-BV/EHINKDH@DW IRZ +LJK
1HW ,QFRPH
$GG
'"HSUHFLDWLRQ
$PRUWL]DWLRQ
1$5(,7 ))2 DQG &RUH ))2 DSSOLFDEOH WR FRPPRQ VWREN

1$5(,7 ))2 DQG &RUH ))2 SHU GLOXWHG VKDUH

7KH DERYH ILQDQFLDO JXLGDQFH LV EDVHG RQ LQIRUPDWLRQ DYDLODEOHIWRWRDRIDDH
SRWHQWLDO DFTXLVLWLRQ RU GLVSRVLWLRQ DRWV M LMW RDW HP\D \U El HOFHRER\S © B O BITH B M
DQG LQFRUSRUDWH FHUWDLQ HFRQRPLF DQG RSHUDWLRQDO DVVXPSWLRQV DQG SURNM
UHFRYHU\ IURP WKH &29," SDQGHRHE MBWMXDDDOHMXORK WRKO®EB BYWLPDWHY EDVHG
JRUZDUG /RRNLQJ 6WDWHPHQWY EHORZ

1RWH WKDW LQGLYLGXDO TXDUWHUV PD\ IOXFWXDWH RQ ERWK D FDVK EDVLV DQG DQ
SDQGHPLF WKH WLPLQJ RI OHDVH FRPPHQFHPHQWY DQG H[SLUDWLRQV DEDWHPHQW

DFWLYLWLHVY VHDVRQDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV DFFUXHG SRWH
HYHQWYV

1RQ *$$3 )LQDQFLI®W OHDVXU

7R VXSSOHPHQW WKH SUHVWQWIDWQIFRQ R UWKXO&RWP SDESDUHG LQ DFFRUGDQFH ZLWK 8
WKLV UHOHDVH DQG WKH DFFRPSDQ\LQJ TXDUWHUO\ VXSSOHPHQWDO LQIRUPDWLRQ D
DUH QRW SUHSDUHG LQ DLRFRIJGIL@AH) 2L VKR B$i$B)2 $))2 6DPH 6WRUH 12, FDVK DQG DI
EDVLV (%,7'$UH DQG &RUH (%,7'$ 'HILQLWLRQV DQG UHFRQFLOLDWLRQV RI HDFK RI
LQFOXGHG EHORZ DQG LQ WKH DFFRPSDQ\LQJ TXDUWHUO\ VXSSOHPHQWDO LQIRUPDW

(DFK Rl WKH QRQ *$$3 PHDVXUHV LQFOXGHG LQ WKLV UHOHDVH DQG WKH DFFRPSDQ\L
DQDO\WLFDO WRRO DQG VKRXOG QRW EH FRQVLGHUHG LQW VRO RWWRQF B0 FX\O D WHKE \.q
DGGLWLRQ EHFDXVH QRW DOO FRPSDQLHV SVH \GOWNWERQ RD @RQD D% B RRGHD WX KIH \& R |
TXDUWHUO\ VXSSOHPHQWDO LQIRUPDWLRQ PD\ QRW EH FRPSDUDEOH WR VLPYODKID\ V
&RPSDQ\ PD\ DOVR FKDQJH WKH FDOFXODWLRQ RI DQ\ RI WKH QRQ *$$3 PHDVXUHV LQI
LQIRUPDWLRQ IURP WLPH WR WLPH LQ OLJKW RI LWV WKHQ H[LVWLQJ RSHUDWLRQV



&RQHQUFH &DOO ,QIRUPDWLRQ

3LHGPRQW KDV VFKHGXOHG D FRQIHUHQFH FROD DQG [DQWVMX GD RVWZHIEQF B BWO LR KW KAKLLPW
DXGLR ZHE FDVW RI WKH FDOO PD\ EH DEWNWS/ H CEIRMIGVWE B V& RIPISWW ARV DHHEZWL IV @& GDMY HQ \
QXPEHUV IRU DQDO\VWV ZKR SODQ WR DFWLYHO\ SDUWLFLSDWH LQ WKH FDOO DUH
LQWHUQDWLRQDO SDUWLFLSDQWYV $ UHSOD\ RI WK19 FYMW W Q FFD FOIQIE \Z L\D IOP B HR R YDX
DFFHVVHG E\ GLDOLQJ IRU SDUWLFLSDQWY LQ WKH 8QLWHG 6WDWHV DQG &
FRQIHUHQFH LGHQWLILFDWLRQ FRGH $ ZHE FDVW UHSOD\ ZLOO DOVR EH DYDLOD
ZHEVLWH 'XULQJ WKH DXGLR ZHE FDVW DQG FRQIHUHQFH FDOO WKH &RPSDQ\ V PDQI
HYHQWY DQG FRQGXFW D TXHVWLRQ DQG DQVZHU SHULRG

6XSSOHPHQWDO ,QIRUPDWLRQ

4XDUWHUO\ VXSSOHPHQWDO LQIRUPDWLRQ DV RI DQG IRU WKH SHULRG HQGHG -XQH
VHFWLRQSDWGRZRQWUHLW FRP

$ERXW 3LHGPRQW 2JXWVAH 5HDOW\ 7

3LHGPRQRH2IHDXOWW 7,QF 1<6( 3'0 FAIVQDEGHRY QEURHGHIY @RGSR EHUDW R U &0 IK\LN_KS HREDMRIS\k
ORFDWHG SULPDULO\ LQ VHOHFW VXE P DILNHWD BNMWM XIHW K QVR B MPROWM RDM WA IRQ IBWSV |
WV JHRJUDSKLFDOO\ GLYHUVLILHG DSSUR[LPDWHO\ ELOOLRQ SRUWIROLR LV FXUUI
LQWHJUDWHG VHOI PDQDJHG UHDO HVWDWH LQYRMW RBQNMD AKU RV WW ¥ ( PID ZN. MM VOIRG G L
*OREDO 5DWLQJV W% % DDQG IRFEFP\RQW LV $5 3D UWOHYBPHRWKRYH LQIRUP BWHE PR @ WH

JRUZDUG /RRNLQJ 6WDWHPHQWYV

&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV SUHVV UHOHDVH FRQVWLWXWH IRUZDU"
DV DPHQGHG WKH 6HFXULWLHV $FW DQG 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJ
DOO VXFK IRUZDUG ORRNLQJ VWDWHPHQWY WR EH FRYHUHG E\ WKH VDIH KDUERU SUF
$FW DQG 6HFWLRQ ( RI WKH ([FKDQJH $FW DV DSSOLFDEOH 6XFK LQIRUPDWLRQ LV \
ULVNV ZKLFK FRXOG FDXKNWW PFWKDIODOOVYXORN WKRRBHI SURMHFWHG RU DQWLFLSDWHG
RI WKH &RPSDQ\CV SHUIRUPDQFH LQ IXWXUH SHULRGV 6XFK IRUZDUG ORRNLQJ VWDW
VXFK DV RROO H[SHFW LQWHQG DQWLFLSDWH HVWLPDWH EHOLHYH FRQW
WUHQGYV DQG ZKLFK GR QRW UHODWH VROHO\ WR KLVWRULFDO PDRHWHIQW L F [LCSAS/OHHE R
LQ WKH &RPSDQ\ V OHDVLQJ SLSHOLQH WKH H[SHFWHG WLPLQJ RI GLVSRVLWLRQV D¢
1$5(,7 ))2 &RUH ))2 DQG 1$5(,7 ))2 &RUH ))2 SHU GLOXWHG VKDUH IRU WKH



\HDU HQGLQJ 'HFHPEHU 7KHVH VWDWHPHQWYV DUKW PDWVHG HRRH 8 WO ZKIWVF B Q@ BWKWL
LQIRUPDWLRQ DYDLODEOH DW WKH WLPH WKH VWDWHPHQWY DUH PDGH

7KH IROORZLQJ DUH VRPH RI WKH IDFWRUV WKDW FRXOG FDXNWb RKMHERPDIA \I VRPFW X
&RPSDQ\ V IRUZDUG ORRNLQJ VWDWHPHQWY DFWXDO RU WKUHDWHQHG SXEOLF KHDO
JRYHUQPHQWDO DQG SULYDWH PHDVXUHV WD NHFEW R ¥R BELW RXE K OK HDDQVIKQ PV VWM M Q
REOLJDWLRQV IIGHPBOBFHRR UDRIG WKH FRVWV RI RSHUDWLQJ RXU DVVHWV WKH DGHTXEC
HVWDEOLVKHG DV D UHVXOW Rl WKH &29," SDQGHPLF DV ZHOO DV WKH LPSDFW RI C
IXWXUH HFRQRPVRFURHMFERDWRUF FKDQJHV DQG RU WHFKQRORJ\ FKDQJHV LQFOXGLQ
JHQHUROD QN KDWHFRXSDBVIMHUQV R X\FHH R/ISBRPRIP MUFH. D6 SOIF W | R U RR/P & IRWLLMQLHRZD) HR QVRWLY
WHUPV VLPLODU WR H[LVWLQJ OHDVHV FKDQBFW LQUMAKKNHRFRVGRRP L B VJ B Q16 UDWKDIQGF R §
ZKLFK ZH SULPDULO\ RSHUDWH ZKHUH ZH KDYH KLJK FRQFHQWUDWLRQV RI RXU DQQXI
ILQDQFLDO FRQGLWLRQ RI RXU WHQ® QWD GSWHDLEWYD DB\YEUREH RURNW ORG HFRQRI
LPSDLUPHABW FE®RERWK RXU ORQJ OLYHG DVVHWV RU JRRGZLOO UHVXOWLQJ WKHUHIUR
LQFOXGLQJ RXU DELOLW\ WR LGHQWLI\ DQG FRQVXPPDWH VXLWDEOH DFTXLVLWLRQV |
UHVWULFWLRQV BMRHZKXEMHIHBEW DQG WKH UHVXOWLQJ LPSHGLPHQW RQ RXU DELOLW\ W
SURSHUWLHV WKH ULVNV DQG XQFHUWDLQWLHYV DVVRFLDWHG ZLWK RXU DFTXLVLWLR
NQRZQ DW WKH WLPH RI DFTXLVLWLRQ RU GLVSRVLWLRQ GHYHORSPHQW DQG FRQVWI
VWUDWHJILHV PD\ QRW EH VXFFHVVIXO IXWXUH DFWV RI WHUURULVP FLYLO XQUHVW
SURSHUWLHV RU IXWXUH F\EHUVHFXULW\ DWWDFNV DJDLQVW DQ\ RI RXU WHQDQWV |
ZKLFK FRXOG QHJDWLYHO\ LPSDFW RXU EXVLQHVV E\ FDXVLQJ D GLVUXSWLRQ WR RXL
GDPDJH WR RXU EXVLQHVV UHODWLRQVKLSY FRVWV RI FRPSO\LQJ ZLWK JRYHUQPHQW
FRYHUDJH DQG RXU LQDELOLW\ WR REWDLQ DGHTXDWH LQVXUDQFH FRYHUDJH DW D |
SURSHUWLHV RFFXSLHG E\ JRYHUQPHQW WHQDQWYV LQFOXGLQJ DQ LQFUHDVHG ULVN
JRYHUQPHQWY DUH VKXW GRZQ RU RQ IXUORXJK VLJQLILFDQW SULFH DQG YROXPH IO
FRPPRQ VWRFN FKDQJHV LQ LQWHUHVW UDWHY DQG FKDQJHV LQ WKH PHWKRG SXUVX
/,%25 DIWHU -XQH KLJK LQWIHHUFRW WXWDBDVEH\O Z WL FKRF ROQME BHHR W [RH [LXWDXIIBH/ FERU RGSHE
VHFXULWLHV RU FKDQJHV LQ PDUNHW LQWHUHVW UDWHV RQ WKH YDOXH RI RXU FRPP
SRWHQWLDO FKDQJHV LQ WKH SROLWLFDO HQYLURQPHQW DQG UHGXFWLRQ LQ IHGHUI
RI RXU WHQDQWY GLUHFWO\ RU LQGLUHFWO\ UHVXOWL QHRAWRFQWRERIDLWL.EDO ®HDB®O
WHUPLQDWLRQ RI H[LVWLQJ LQWHUQDWLRQDOIW BRDGUHH DVIDUSHLFDRYH RNE VAUBWHL &/ HRH LH S @ W PR
OLWLIJDWLRQ WR ZKLFK ZH DUH RU PD\ EHFRPH VXEMHFW DGGLWLRQDO ULVNV DQG
LQGXVWULHV VXFK DV RLODXGI® JPDR ZIRRANSIQUD EUWF\ LQFOXGLQJ ULVNV RI GHIDXOW G
WD[ ODZV LPSYPWIQUKBDT HVWDWH LQ JHQHUDO DV ZHOO DV RXU DELOLW\ WR FRQWL
DPHQGHG RU RWK HIBFW R OG YMRFINK\RBIEWUYH @/HWVIRWRYH HOWHUQDO FRQWUROV DQ
ULVN IDFWRUV GLVFXVVHG XQBRIWWWHP $ RI 3LHGPRQW



UHFHQW $QQXDO 5HSRUW RQ )RUP . DQG RWKHU GRFXPHQWYV ZH ILOH ZLWK WKH 6HF
5HDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ WKHVH IRUZDUG ORR
FDQQRW JXDUDQWHH WKH DFFXUDF\ RI DQ\ VXFK IRUZDUG ORRNLQJ VWDWHPHQWYV FR!
RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIFR

5HVHDUFK $QDO\WWWV ,QVWLWXWLRQDO ,QYHVWRUV &RQWDFW
(GGLH *XLOEHUW

UHVHDUFK DOQDO\WWV#SLHGPRQWUHLW FRP

6KDUHKROGHUDEHUMUFHM QW 6HUYLFHV &RQWDFW
&RPSXWHUVKDUH ,QF

LOYHVWWRWLFHV#SLHGPRQWUHLW FRP




3LHP R 11LFHS HOOW 7 UKWV, GF
& RQRICDMG YDDCRHEKHAV 8 QDXAWS
LOWRX\DQ/
-XQH

"HFHPEHU

$VVHWYV

5HDO HVWDWH DVVHWY DW FRVW
/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWY DFFXPXODWHG GHSUHFLDWLRQ
,QWDQJLEOH OHDVH DVVHWYV
,QWDQJLEOH OHDVH DVVHWY DFFXPXODWHG DPRUWL]DWLRQ
&RQVWUXFWLRQ LQ SURJUHVYV
5HDO HVWDWH DVVHWVY KHOG IRU VDOH JURVYV

5HDO HVWDWH DVVHWYV KHOG IRU VDOH DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO UHDO HVWDWH DVVHWV
&DVK DQG FDVK HTXLYDOHQWYV
7THQDQW UHFHLYDEOHYV
6WUDLJKW OLQH UHQW UHFHLYDEOHV
1RWHV UHFHLYDEOH
SHVWULFWHG FDVK DQG HVFURZV
3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV
*RRGZLOO
'"HIHUUHG OHDVH FRVWV JURVV
'HIHUUHG OHDVH FRVWV DFFXPXODWHG GHSUHFLDWLRQ
2WKHU DVVHWYV KHOG IRU VDOH JURVV
2WKHU DVVHWYVY KHOG IRU VDOH DFFXPXODWHG GHSUHFLDWLRQ

7RWDO DVVHWYV

/LDELOLWLHV
8QVHFXUHG GHEW QHW RI GLVFRXQW DQG XQDPRUWL]HG GHEW LVVXDQFH FRVWV RI DQG
6HFXUHG GHEW LQFOXVLYH Rl SUHPLXP DQG XQDPRUWL]HG GHEW LVVXDQFH FRVWV RI DQG
$FFRXQWV SD\DEOH DFFUXHG H[SHQVHV DQG DFFUXHG FDSLWDO H[SHQGLWXUHV
'LYLGHQGYV SD\DEOH
'"HIHUUHG LQFRPH
,QWDQJLEOH OHDVH OLDELOLWLHY OHVV DFFXPXODWHG DPRUWL]DWLRQ
,QWHUHVW UDWH VZDSV

UHVSHFWL
UHVSHFWLYH

7TRWDO OLDELOLWLHYV
6WRFNKROGHUV HTXLW\
&RPPRQ VWRFN
$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV RI HDUQLQJV
2WKHU FRPSUHKHQVLYH LQFRPH

BLHGPRQW VWRFNKROGHUV HTXLW\

1RQFRQWUROOLQJ LQWHUHVW

7TRWDO VWRFNKROGHUV HTXLW\

7RWDO OLDELOLWLHYVY DQG VWRFNKROGHUV HTXLW\

1XPEHU RIVVKIDEERPPRQ VWRFN RXWVWDQGLQJ DV RI HQG RI SHULRG



1HW GHEWH® Q\HIFEHEKEW OHVV &DVK DQG FDVK HTXLYDOHQWYV

7RWDO 3ULQFLSDO $PRXQW RIHGEGHEXWYWOWQGLYBREQWHBPRG X QD P RHGV GIHESWGHEKWVDIPBEXDQFH FRVWY DQG 6HFXU
XQDPRUWL]JHG GHEW LVVXDQFH FRVWYV



3IHEP RQA2 111IFHS HOOV 7 UKW, QF
& RORICDMS 6VwP HOVR , GFRP H
8 AIXAWG LQWR\DQGY H AF-BWRUSHN\KDIH@OW

5 HYHXHY

5 HQNODQGWIONHP EXWHP HONBYHH

3URSHW P DEDIHP HQWHHUHYHDH

2 \MHUSURSHMY UHDMGLGFRP H
7RECHHIHY

([ SHMWY

3URSHW RSHIDIY FRW

" HBUWHADIRQ

$ P RMYDIRQ

* HHIDCDQG OGP LQVDAYH
7RBCRSHDIY H SHH/

2 WHILQFRP H H SHOH

, QM SHOH

2 \WHIGFRP H

| RWRQHI® H \WMIXMKP HONR G-EW

* DQROVIBIR UDCHXBMDAHN
7RBCRMHLGARP H H SHOH

1 HNCFRP H

1 HARW LGFRP H DESIFTEGIVR GRIFRQARTIY QMBI

1 HNGARP HDSSAFDEGIVR 3 LHEP RQW

: HIKWEDHIIHARP P ROKDUVRANBAQ)  AOWMS

1 HNQFRP HSHUNKDUHDSSTADEGIVR FRP P RQWRANKRT@EHYY  GOWG

7KUHO ROMV( Qa5

61 0 ROMV( QGG




3IHEP RQA2 111IFHS HOOV 7 UKW, QF
) XQGV) LRP 2 SHDARQY &RH) XQGV) LRP 2 SHDWRQVDQGS GWUWMG) XQGV) LRP 2 SHDWRQY
8 AOXAWG LQWRX\DQGY H A-BWRUSHNKDIHA@OW

7KUHO ROMV( Qa5 6l 0 ROMV( QGHG

* $$3 QUNGFRP HOSSTFTEGIVRFRP P ROWRAN
" FBUADIRQR WOCHXBMDIN
$ P RUW/DIRQR GDH WHDMFRIV
* DQROVOBIR WOCHABMDAHV

1$5(,7 ) XQV) URP 2 SHDARIVDQG&RH) XQGVIURP 2 SHDARVDSSAFCEGIR
FRP P ROWREN

/ RWVRQHI® H \WMIIXWKP HONR GHEW
&RH) XQBV) URP 2 SH.DARQVCSSAFDEGIVRFRP P RQWRAN
$ P RUYDNRQR G-EWAXOGFHFRWY | IUP CUNHADGWR HOVRQGRM/SD CEG! DG
AVFRXQVROGEW

' HBUHFADIRQR CRQUDCHABIMDKHN
BWILIKWICHH | HFAWR GDHUYHIH
6VRFN EDHGFRP SHODIRQDAWWR HOV
1 HAIHAWR CP RMY DARQR CERYHEHBZ P DUNHAQ SOFHGDHIQBQILEGY
1 RO LGASP HIBCFOBARCH SHIGWUY

$ QRUMS) XQGV) LRP 2 SH.DARQVDSSIFDEBIVRFRP P RO N

: HIKWEDHIIHARP P ROKIWVRANDAQ  AOWMS

) XQBV) LRP 2 SHDARQVSHNKDUH GLOWS

&RH) XQOV) LRP 2 SHDARQVSHUNKDLH GLOMWS

([FOXGHNFGHBWWURADRD RRWDUWH DVVHWYV

&DSLWDO M) REBXWXIUGHODWHKG W RR WHIR-DMMY LIPGG OHDVLQJ FRHPPH @ WIDRODA WERIVQGER @KW KQBW UO\L Q JAR DMV V
LPRYHPHQWY OHDVLQJ FRPPLVVLRIQY OBONCHS L Q FHIED W IRWENMONEF! GBI FHUWKDW ZDV YDFDQW DW D FA B UMW WK QGRBDN
FRVWYV IRU VSDF HNGIREBHUVE DN \D FR Y LAK L F K H QY ISPODW B \OH BPAHHR BHBX QWL W DRY RERBWHG ZLWK WHKGIRY [5\W DRQR QVRD IV EX
FODVVLILFDWLR® R[FDRSPHEGILYHPBID V X U

,QFOXGHV WKH OHDVLQJARPPWHQRQ {RDWIHWKBRIBWEEDO DQG H[SDQVLR@ BN W K®HOW ERDNE RERNHEZ X4QG IRQUN L&L WH VK D
H[HFXWHG GXULQJ WKH IRXUWK TXDUWHU RI



3IHEP RQA2 111IFHS HOOV 7 UKW, QF
("gg?' $WHE&RH(%7' $ 3URSHIV 1 HA2 SHDAMY , GFRP H & DK DQG$ FRXDO 60P HEVRUHL HA2 SHDAMY , QFRP H &DK DQG

8 COXQWS LOWRADQG/

& DK YDUV

$ FRXDO/DOULY

7KUHO ROMV( QGHG

7KUHO ROMV( QG5

1 HNGARP HDSSQFDEBIVR 3 LHEP ROV* $$3
1 HARW CSSTFEGIVR GRIFRQARTILY [QMMW
, QMW S-OH
" HEUWHADIRY
$ P RMY DNRQ
" HUHADNRQDQG P RUMY DINRQ DAMEX\BEGIVR GRIFRQARTLY QM
* DQRQVIBIR WDCHABIMDKHN

(%7 $WH
/ RWVRQHI® H WIXMKP HOWR G-EW

&RH(%7'$
* HHID DGP LQUADAYHH SHOFHY
0 DEIHP HOWHHUYHDH
2 WHIGFRP H
1 RO FDK JHHIOWHYHI RUXGFRIDRMEGI CFFRXQN
BWILIKWICHH I HAWR GDHUYHH
BWLIKWICHH | HAVR GDVHUHYHXH DAEXBEGIVR GRIFRQARTIY QM
$ P RMYDARQR GDH UHDAMELQEILEGY

3WRSHIV12,

1 HARSHIDIY) LOFRP HIURP
$ FDAVMRY
" DVSRIWRY
2 \WHILQYHWR HOQWV

6DP HEWH1 2,

&KDQHSHIRGRHUSHIRGLQ6DP HERUH1 2, 18

1%



3IHEP RQA2 111IFHS HOOV 7 UKW, QF
("gﬂ' $WHE&RH(%7' $ 3URSHIV 1 HA2 SHDAMY , GFRP H & DK DQG$ FRXDO 60P HEVUHL HA2 SHDAMY , QFRP H &DK DQG

8 COXQWS LOWRADQG/

& DK YDUV $ FRXDOYDMY

61 0 ROMV( QG5 6L 0 ROMV( QGG

1 HNGARP HDSSQFDEBIVR 3 LHEP ROV* $$3
1 HVGRW | GFRP HDSSIFCEGIVR GROFRQARTIG) LQMMKN
, QMW S-OH
" HEUWHADIRY
$ P RMY DNRQ
" HUHADNRQDQG P RUMY DINRQ DAMEX\BEGIVR GRIFRQARTLY QM
* DQRQVIBIR WDCHABIMDKHN

(%7 $WH
/ RWVRQHI® H WIXMKP HOWR G-EW

&RH(%7'$
* HHID DGP LQUADAYHH SHOFHY
0 DEIHP HOWHHUYHDH
2 WHIGFRP H
1 RO FDK JHHIOWHYHI RUXGFRIDRMEGI CFFRXQN
BWILIKWICHH I HAWR GDHUYHH
BWLIKWICHH | HAVR GDVHUHYHXH DAEXBEGIVR GRIFRQARTIY QM
$ P RMYDIRQR GDH UM LOBILEGY

3WRSHIV12,

1 HARSHIDIY) LOFRP HIURP
$ FDAVMRY
" DVSRIWRY
2 \WHILQYHWR HOQWV

6DP HEWH1 2,

&KDQHSHIRGRHUSHIRGLQ6DP HERUH1 2, 13

2 WHULQWR HQVFRQUMAR . DRRYH UHGYHRSP HWDQG GYHBRSP HWBURWAW QG DQG UHAHRA FRP SBIMS UHEHYHERSP HOADQG GHYHEBRSP HOABURWAW 7 KHRSHIDIY UHVXAVIURP
6RAN 2 IDQIHSHXHIQ2 UDQER ) / DHLFOGGIQWVACHIWP

1%



" HIQURQY

)XQBV) UP 2 SHDIRY ))2  7KH&RP SIQ FOBXMAM/) ) 2 IQCFFRUEIEFHZ W \KHPXUMHQAL DARGDOS WRADNRQR 5 HIO( MBI, Q/HAR HQV U 1$5(,7  GHIQUWRD 1$5(,7 PXUHI® GHIGHY) ) 2 DVGHAGRRP H FOBXDHG
IQIFRENFHZ IW* $$3  H FOQQ) G-BUADNRDIE P RUY DNRQUADWG\R UICHABM JOQVOIGERAH/IURP WH\DBIR FHIQU-DCHABMDXHNV JOQVDEEIAVI IR FKDQIHLQFRQURO DQGLP SOLP HUAZ UM GRZ VR FHIBIQUAID
HXBIMDXHV DQG LOHAR HONQHQIMEYZ KHQWHIP STLP HAW GLHA® DAIEXIEBIVR GHFUHDA/IQ\KHYDOHR G-BUHACEGI B DCHABMKHTE, \KHHQIWY DIXQ) Z [\ CESURSUDMDEMWR HQMVR \KRHUHFRGAAR) (WP VI RUNRQAYHQMUAY
7 KHVHDOWWY HONVFOQYDY [P RY RZ GHYR LGHQIFDCDXAVIQVP LOUFREMRQY EDHG RQKMBUFDCFRWIFFRXQICY DOGXVH XOMHHAP DAY ) ) 2 LVDQRQ* $$ 3 | LQDGADCP HDAKUHDIG\KRXTG CRAEH YLEZ. HG DV OQ COMCDMWHR GV
|GFRP HFDBXDAGLQIFFREDIHZ K+ $$ 3 D/DP HDAUP HQAR WH&RP SIQ VRSHIDIY) SHIRWP OFH 7KH&RP SDQ BHIHYH/AKDYY ) 2 1VKHS! XOR IQYHXRLYD/D\XSSEP HQBCSHIRIP DEFHP HDKUHEHDAHIW] FOGAKHH I HAW
R G-BUHADIRY [P RMY DIRQDJGIOQVRUGRKAYI URP \DBVR UICHWEM DOR Z KIFK DUHEDHG RQKIRUFDCFRWV Z KIFK LP STAV® DAXP HAKDAKHYOOHR U-DCHWBMGP LQWKH/SUHARKED RYHMP H 7KH&RP SDQ DOREHIHYHY/
WD) 2 FOQKHS | (ROBMARP SOMRQVR RSHIDI) SHIRIP DEFHERA HHQSHIRG/DYGZ WK RKHUG (, 7V + RZ HYHU RKHUS (,7VP D RABHICH) ) 2 LQDAFREDFHZ MNWH1 $5( ,7 GHIQURQ RUP D LQMSIHMHRXUMQAL $5( ,7
CHIQURQGI HHQ® WOQWHERP SDQ. \WHIH RUH WH&RP SDQ VARP SIMRQR! ) ) 2 P D GRAEHFRP SDUIEGIR\WDAR \KFK RKHLS ( , 7V

&RH) XQ@V) UP 2 SHDIRY &RH))2  7KH&RP SIQ FOBXOMM/ERH) ) 2 B\ WENGQ) Z 1K) ) 2 DVGHIGHSE 1$5(,7 DYG0OMMIY | RUDQVRUGRWH/RQWHH WIXMWKP HWR \Z D5VOQGRUG-ENIGOR WQILFIQIGRQ
URXULQ) WPV &RIH) ) 2 IVDGRQ* $ $ 3 | LQDGADCP HDJKUHDQGEWKRXTE GRAEH YLHZ HG DV DQDSMCDAYHVR GHAGFRP HFOBX@AMGLQIFFRUEDGFHZ W * $.$ 3 D/DP HDAUP HUWR \WWH&RP SIQ VRSHDIMY SHIRWP DFH 7KH&RP ST
EHIHH/WDARRUH) ) 2 1VKHSI XORIQYHXRLY D/D\XSSBP HABOSHIRIP DGFHP HDXUHEHDAHIW FOGH/NHHIFAVR FHVEQIWP VVZ KIFK FOQRU-DMVL QI LEDQADLQQIV YRIMAN EXWZ KIFK CRQRAGLFA® WHDMRWHERP SO V
FRHBXMGHVRSHDIRY $ VDUAKOWKHERP SDQ EHIHYHAKDA&RH) ) 2 FOQKHS | CROBMARP SDIMRQVR RSHIDIY SHIR P DFHEHE HHQSHIRG/ DG SURVGH/DP RHP HIQQII XCSHARRUR [ XMHHIQQIVSRMNO2 \MHS (, 7V
PD GRAGHIGHERH) ) 2 LQWH\CP HP DQHUDAKHERP SIQ \WHIHRUH WHERP SDQ VARP SABRQR &RMH) ) 2 P D QRAEHFRP SDIEGIVR\WD/AR RHUS (,7V

$ OWVNG) XQOV) URP 2 SHDIRYY $))2  7KH&RP SDQ FOBXDMS) )2 B\ WEMG) Z WK &RH) ) 2 DO | RUGRQ LGRUP HQBOFTBMICH SHIGWUA/DQGWHQDBAQ) EDANGRQ FDK WP VIGROGQ) . GRQ UHICHWIIM
G-BUHADIRY ALLI KWICHS QDG | DIUYDOHGDVHDEMA HONV GRQ FDK FRP SRHQVR QMBI SHOHDGRRP SHODIRQH SHOH DOGE P ONGQ) P LOUDGEMAY HOWI ROVEQAVHOMUY $) ) 2 LVDGRQ* $$ 3 | LQIGADCP HDXUH
DBVKRX QRAEH YLHZ H5 DV D DEMCDAYHR GHACFRP HFDBXOAGLQIFFR EXFHZ WK $$ 3 DVDP HDKU-P HOAR WHERP SDQ VRSHIDIY SHIRP DFH 7KH&RP SIQ EHIHYHAKDYS ) ) 2 LVKHS!I XORIQMKRLYD/DP HIQQIIXO
\XSSBP HQBOFRP SDUDAYHSHIRP DFHP HOKUHR RUCELON VR P DNHLGRUHP HQBCFDSABOIQYHR HQV 2 WHUS (|, 7VP D GRABHLGHS ) ) 2 LQWHVEP HP DQGHUD/AKH&RP SIQ. \WHHRMH \WHERP SI) VARP SYBIRQR $) ) 2 PDL
QRAEHFRP SOIEGI\RWDAR RMHUS (, 7V

(%7" $UH 7KHERP SIQ FOBXOM/( %7" $ UHLQIFFR EDGFHZ K \WHPXUHQAL DARQICS WRADNRQR! 5 HIO[ WM, QrHWF HQWWOMV 1$5(,7  GHIQURQ 1$5(,7 PXH® GHIGH/( % 7' $ BHDVQHAGRRP H FRP SXMGIQ
DFFREDFHZ WK $$3 DEXWAG| RIUD.Q/RUIGWH/I URP \DBVR SIRSHW [P SOILP HBRKHY G-SHADIRQRQUHDCHABMDAHNV [P RMY DERQRQU-DCHWBMDAHN QMWW SHOHDQGW, H/ DIRQ Z LWK\KH\EP HDGWWI HVI RUNRQN
YHQMBY 6RP HR \WHDEWWE HQVP HQIRHSFOQYDY [P RY RZ GHYR [GHQIFDCDAHVIQVP LAIUFRQAWRQY EDHE RQKIRLIFDCFRWZFFRXQIY) DG XVH XOM HHWP DMV (%7 $ HIVDQRQ* $$ 3 | LQDGADCP HDXHDQG\KRXGBGRV
EHYIHZ HG DV OQ DOM CDAYHR GHAGFRP HADBXDMGIQIFFREDGRHZ WK* $$ 3 DVDP HDAXUP HQAR WH&RP ST VRSHDMY SHIRP OgFH 7KH&RP SDQ BHIHYHAKDA % 7' $ UHLY KHS! XOR LQYHXRLY DVD\KSSBP HQUCEHIRP DgFH
P HDAXUHEHFDOHIVBUIRYIGHYDP HUE | RUXQEHBAQ) WHERP SIQ. VUKW U RYIRQ) RSHDIRQYZ WKRAMINGY) LR CFFRXQAKHH I HAVR QRQ DK H SHRH/ \KFK D/G-SUFADMRQONGCP RMY DIRY CGABMUT DNRQDG
FOSAIDKKAMUIHH SHQHY \KFK DVIQMIAXY] SHQHDQGAY H/ 7 KH&RP SO DOREHIHYHAKDA %7' - $ UHFDQKHS | CROMMARP SDIMRQYR RSHDMY SHIRP DFHEHE HQSHIRGY/DQGZ MW RKHE ( , 7V + RZ HHJRKHG (, 7VP D
QRIHICH( % 7" $ WHIQUFFREIFHZ W \KH1 $ 5 ( , 7 GHIQWRQ RUP D [QMSHAKHFXUMAL $5 ( , 7 GHIQWRQG HHQ® WDQWHERP SIQ WHH RIH \WHERP SDQ. VARP SXBIRQR! (%7 $ UHP D GRAEHFRP SIIEGIRWD/R
KK RKHLS (, 7V

&RH(%7' $ 7KHE&RP SIQ FOBXOMERM( % 7' $ D/GHINMGRP H FRP SXAGIQIFFREDGFHZ WK+ $$3  EHRUHIQMIAXWE H/ G-BUHADIRQDYGCP RMY DARQDQGIGRUF HQBD WP RVIQ) OQ) LP SOLP HQANRKHY JOQVRUGRWHY
1URP \OBWR SURSHV QG RAMHUM QI LFDQNQ UTXHQAMP VAKRDARU-DM YRIMIW Z WM QRXUHILQQIVOQGP DNHIVG! LEXOWR GHMP LGHWHHIQQIVIHHDMGE, RUFRHRIRQ) BMGHV &RH( % 7' $ IVDQRQ* $$ 3 IIQOGAD

P HDUXUHDQG \KRX@S QRAEH Y1HZ HG DV DQ DM CDAYH\R GHAGFRP HFDBX@MSIQIFFREEHZ W+ $$ 3 DVDP HDXUHP HOAR \WH&RP SO VRSHIDIY SHIRP DgFH 7KH&RP SDQ. BHIHYHAKDAZRIH( %7 $ LVKHSI XORLQMARLYD/D
\KSSBP HQBOSHIRUP DRHP HDKUHEHFDAHIVBURYLGHYDP HUE | RUXQEHINIREQ) \WHSHIRP DFHR WHERP ST VUAKOVI URP RYRQ) RSHIDMRQYZ IWRXAIN.G) |QIR CFFRXQARHH | HAWR GRQ FDK H SHQHY \KFK D/GHBUFADIRY
DQGLP RWDIRY  D/Z HIDYIWP VAKDAHQRASIWR QRUP [0 \R @Y RSHDIRQ/R WHERP SIQ VEXMGHY 2 WHUS (,7VP D QRIZHIGHE&RH( % 7' $ IQWH\IP HP DQHUDVWHERP SDQ. WHIH RUH WH&RP SDQ. VARP SATIRQ
R &RH(%7' $ PD QRAEHARP SIUEGIWRWONR RMHUS (,7V

SURSHW 1 H2 SHDIY) , GRPH 3URSHW 12,  7KH&RP SOQ FOBXDM/3USHW 12, B\ WEMGQ) Z BK&RH( % 7' $ DUGOONWG) | RUHGHIODQG0E (QUWDYHH SHQH LGFRP HDARADAGZ WK SURSHW P DIHP HYEHIRP HG
Bl 31HP RQVRURKHURLIDQ] DARQYDQGRKMHUIGRRP HRUH SHOHIWP VI RARHERP SDQ \VKFK DVIQMBWAGRRP HI URP (ROQLOYHAR HOVRUFRWVI URP WHSXUKWR GRQ FRQAXP P DAGWIQRNRY 7KH&RP SIQ PD SUAHAKY

P HDUHRQDQIFFUXDCEDMY RUDFDK EDAY - KHQSUHHQMGRQDFDW EDAY WHH | HAVR WAL KWICHS UHQIVDQG | DUYDOHBDHUHYHHDUHOOR HIP LGDAMG 3URSHW 1 2, IVDQRQ* $$ 3 1LGDGADCP HOKUHDBWKRXGBQRABHYLEZ H
DVDQOEMDAYHR GIGFRP HFOBXMAGIQIFFR EIGFHZ W+ $$ 3 DVDP HDKUP HWR WHERP ST VRSHIDIY SHIRWP DJFH 7KH&RP SDQ EHIHYHARDVBURSHW 1.2, LVKHS! XOR LQHWRLY DVD\XSSBP HQBOFRP SCUDAYH
SHIRP OFHP HDXHR LGFRP HIHHDAGE [WSURSHMY DERGHZ WR\KHDGP IQUADMYHRYHKHIGR WHERP SDQ 2 \WWHUS (, 7VP D GRABH LGH3URSHW 1 2., IQWHVEP HP DQGHUD/WHERP ST \MHH R \WHERP S V

FRP SXBIRQR 3URSHW1 2, P D QRABHFRP SDIEGIVRWDAR RMHUS (,7V

60P HEVRLH1 H/2 SHDMY ,FRPH  6[PHE\RM12,  7KH&RP SOQ FOBXMM/6LP HEVRUH1 2, DV3URSHW 1 2 , DAEX\BEGIVR \WHSURSHWIHYI RUZ KIFK \WHI RTBZ 1Q) FUMMIDZ HIHP HABKUQ) \WHHQWHVEIQR \WHPXUHQADQG SURU
\ HOUUHSRM) SHIRGY L \KH ZHHRZ GG I \KH Z HIMGRAKQEHUGHYHBSP HQWV UHGHYHESP HOADQS UL GRHR WHRSHIDI) H SHQA/IRUZ KIFK Z HHFCBMUT HG 60P HE\RLH1 2, DORH FOGH/CP R{QNDMIBAEGI\R QIG5
DXHWV 7KH&RP SIQ P D SUAHQAKLY P HDKUHRQOQOFFUXOCEDUYRUDFDK EDAY : - KHYSUMHQAGRQDFDK EDVY WHH I HAWR! WL KWIIGHG UHQIV QG | UYDOHBDHUAYHHDUHDOR HIP IQDAG 6P HERUH1 2, IVDQRQ* $$ 3
1LCDGRDCP HOUKUH DG \KRXES GRAEH YLHZ HG DV DQ DOMLDAYHVR GHAGFRP HFDBXMAMGLQUFFREIHZ W * $$ 3 DVDP HOXUP HAR \KH&RP SIQ VRSHIDIG) SHURWP DgFH



7KH&RP SIQ BHIHYH/\KD/B P HEVRUH 2, LVKHS XORLQHXRY DvD\KSSBP HQUOFRP SDUDRYHSHIRP DFHP HDAXUHR \KHLGARP HIHHDAMG I URP \RHVOP HIURGS R SURSHW I URP RHSHIRGW\KHCQH W2 \WHU5 (, 7VP D QRW
GHICHBEOP HEVRUAL 2, LO\WWH\CP HP DQUHUDVWH&RP SI) WHHRIH \WH&RP SDQ VARP SXBARQR 6CP HEVRUH1 2, P D QRABHFRP SDIEGI\R\WDAR RKHS (, 7V



(;+.%7

4 XDUMUD 6 XSSEP HOWO Q RWP DARQ

- XCH
&RUSRUIDWM + HDGT XDUMY , QVWIMWRQDCH QDO WA ROFW , QYHWRUS HDWRQV
* BIQUGT H & RQQHARU 6 XM 7HBISKRQH 7HBISKRQH
SVDQWD * $ UHVHDUFK DQDOVW# SIHGP ROWHWERP LOYHWRUVHIIFHV# SLHGP RQAHWFRP

THBISKRQH ZZZ SIHGP RQMHWFRP



31HGP RQW [1LFH 5 HDOW 7KW, QF
4 XDUMD 6 XSSOP HQBQQRUP DURQ

,QGH
__3ooH __3ooH
,QARGXFURQ 2 WHU,QYHW HOW
&RSRDM' DI _ 2 \KHU,QMHWR HQW' HBIO _
,QMHARU,QRP DIRQ _ 6XSSRUMQ) ,QIRLP DWRQ
) ICDGADCH LIKWKW _ " HIQURQYY _
) |QDQFIDY 5 HVHDUK &RYHUIDIH _
YDDQRH 6 KHHAW _ 1RQ* $$3 5 HFRQAMRYY _
\GFRP H 6\BMYP HQW _ 3URSHW' HBIO ,Q 6 HYIFH 3 RWRTR _
. H 3HURWP DQFH ,QAFDRY _ 5IVNV 8 QFHUBQIAY DQG/ 1P MMRQY _
) XQOV) URP 2 SHIMRQY  $ GMWNG) XQOV) URP 2 SHIIRQY _
6DP H6\RUH $ QDOVY _
&DSABY DIRQS DO _
* HEVBXP P DU _
" HEW HBIO

" HEW&RYHQDQV 5 DR $ DOV _
2 SHIDWRQDO  3RUARIR ,QIRWP DWRQ 2 111FH 3 IRSHWW ,QVHR HQW

THDQN YHWALIFEDURQ —

7THDQM UHAVE DM / HDVH' DAUEXVRQ, QIR DIRQ _

/ HDVHG 3 HIFHQEIUH , QRUP DIRQ _

5HQICG DM5ROBS 5RO RZQ$QOMY

1 HOVH ( [ SILDWRQ 6 FKHGX®!

4 XDUM® / HDVH ( [ SILMRQY

$QQXDO HOVH ( [ SILIMRQY _

&DSAG [ SHQGWWUHY _

& RQADAXDOYHDQAP SIRYHP HQW  / HMQJ &RP P MMRQY _

* HRIWDSKIE" IYHWALEDWRQ

* HRIWDSKIE' IYHWILEDWRQE) / RFDIRQ 7\ SH

QOO YHWALIEDIRQ _

3URSHWV , QYHR HQ/S AYW

1 RWFHWR 5 HDGHY

SEOHHHRSDIH IRUD QYPXMEOR P SRUTONIAY UHDING R WH EXVICHIRI 3IHGP ROIR IIEHS HOY 7UM.GF DV Z HODY DOIOYHA HONQIW VHEXLIM ICFOGIQ) AW WDVERNCS FDXVH CPODAXOV DO HYHON VR GUIELE DMIDOD 1P
VXV D@wmmwmmlmuﬁm@ IQRP DIRQ &RQJLG—{JQ] WAV XQEHUBIQIA DWXP SWRQY DQG (P MMRQYV \KH IRZ DG GRNQI WEAMP HOW DERXWBDMQ) IDQADCRSHIMRYY BDVQ) SIRVSHW DFTXIVMRQY
QVSRVMRYY HE FRQBIGHG IQ WY TXDUMD VXSSEP HQBAQRIP DIRQ UHSRWP D GLIHUILRP DPXDAMHXOV

&HUTQ SURUSHIRG DP RXQW KDYH EHHQ UHFOMWILHG R FRARP \RWWH FXUHQWBHURG LDQGRIDOABMP HOABUAVHQIBAIRQ ,Q DEGMRQ P DQ. R WH VFKHGX®N KHUHQ FRQBIQ URXQEIQ) R \WH GHDUAWIRRXVDQGY RUP IGRQY DQG WHIHRW WH
VIKHGX®V P D QRARIIAEXH R KLY IRXQAQ) FRQYMHQIRQ

7R VXSSBP HQARH SUVHQBAIRQ R WH &RP SDQ V IICDGRIDAMVXOV SUHSDUHG IQ DFFREDGFH Z WK 8 6 Jmmmsmqum]&msw KLY UHSRUWERQUIQV FHUBQ IICDQFIDCP HDVXUHV \KDWDUH QRVBUHSDURG [Q DFFRUEDQFH Z W
*$$3 IFOAQ) ) ) 2 &Rm))z $))2 6DPHEWUHL2, 3URSHW12, (%7 SUIDQGE&RH( %7 $ HIQWQ/DQGWWRWQRQ* $$3 P HOVXUHVAR WHUP RWFRP SDUDE®I * $$3 P HUEV DUH IQFOIGHG EH RQSDJ
Emvmm*% A UHV IGFOIGHG QKLY BHSRUAKDV @ MIMRQV DV DQ DODOMFDORRIDQG VKRXG QRWEH FROMGHUHG IQ VROVRY WDWEMMMWDQD@@WRW&WSDQVWMHEXMLQD:FRMHZM* gmmmo

soqw \GHQWFDCFDBXOMRYY \KH & RP SO VSUAVHOIMROR GRQ* $$3 P HDVXUHV IQWMY THSRWP D QRWEH FRP SDUDEGI R VP LOUD \MBIG P HDVXUHY QUVFBVHG B\ RKHUFRP SDQHY (GFOGQ) RIMHUS ( 7\/
P D\ DOR FKDQIH \WH FDBXOMRQR DQ. R WH QRQ* $$3 P HDVXUAV IGFOGHG IQ MY UHSRWURP WP H\R P H ID @KWWR W WHQ F MIQ) RSHIDIRQY



3LHGP ROV [I1IFH 5 HDAV 7WXVW,QF
&RUWBRWIDM' DD

BLHGPRQWHRISEHD®&WW 7,QF DOVR UHIHUUHG WR KHUHLQ DV 3LHGPRQW RPW QXX H&RIFOIBHEBY Y HO®R(S U0 D QG IRG HRUSKIDRDE
$ RLFH SURSHUWLHV LQ VHOHFW VXEPDUNHWY ORFDWHGLBEHN LFFIDUNIDW Z L WIKW R RMMHXPOMRULMWYVWHY® @X6H RHQHUDYV
GLYHUVLILHG DSSUR[SRDWHGMLR EVOFRARSULVHG RI DBESNERHALARCHWH @MYV RPMIIOH E@WH RI UHOHDVH RI WKLV UHSRUW

UHDO HVWDWH LQYHVWPHQW WUXVW |58 HV LA \WRFXRRDOW @DUNPIMYWDORIG LV LQYHYVW RHXGNORERS W KIBDWRG R GWKM
TXDUWHU RI DSSUR[LPDWHO\ Rl WKH &RPSDQ\ V SRUWIROLR ZDV (QHUJ\ 6VBIDH GRHRIQWL IILV & HDBGST RB 8 WRI[W IR G W

7KLV GDWD VXSSOHPHQWY WKH LQIRUPDWLRQ SURYLGHG LQ RXU UHSRUWYV ILOHG ZLWK WKH 6HFXULWLHV DQG ([Ft

$VR
- XQH

$VR
' HAHPEHU

1 XP EHUR FRQVRTEDWG LQ VHYIEH RIIIEH SURSHMEY
5 HQIE®! VTXDUH IRRBUH  1QWRXVDQGY
3 HIFHQABDVHG
&DS\BQ DIRQ 1Q WRXVDQGY
7REBOGHEW SUQFISDIDP RXQARXWMBQEQ) H FOGHY SUHP IXP V QVFRXQN DG GHHUHG IIQDQAQ) FRWW
( TXIW P DUNHWFDSABE DIRQ
7RECP DIHWFDSMI) DIRQ
7RECGHEW 7REICP DINHWEDSMI) DIRQ
$YHIDIH QHAGHEWR &RH (% 7' $ [
7RIECGHEW 7REQIIRW DAVHV
&RP P RQVWRFN DWW
+LIK FEMQJ SUFH GXUQ) TXDUMU
| RZ FBMQ) SUEH GXUQ) TXDUMU
&@VQ) SUFH R FRP P RQ WRFN DWSHURG HQG
: HIKWG DYHIDI H IX® GGG VKDUHY RAMBQEQ) GXUQ) TXDUMU 1QWRXVDQGY
6KDUAV R FRP P RQWRIFN IWXHG DQG RAMBQEQ) DVSHIRG HJG [QWRX\VDQGY
$ QQXDOHI XDUGYIGHQG SHUVKDUH
SDIR) 2 XV@RN
6\UQEDE 3RRW Y0 6\BEGI
0RRG V DD 6\WE®
(P S® HV

Y986 6\WEG!
90D 6\BE®

$VR -XCH RXUFRQVREEDMG RIIIFH SRWRIR FROMMAMGR SURSHWHY H FOMYHRI RCH VTXDUH IRRABURSHWY \KDWZ DV RXWR VHIEH | RUBHGHYHBSP HQW

6 RX\K 2 IDQIH $ YHQXH Q2 DQER ) /

& DBXOWG DV VTXDUH | RRBI H DWRADWG Z W FRP P HQFHG GDVHV SGIV VTXDUH | RRBI H DWRADWMG Z W H HFEXWG EXVWKQRRP P HGFHG GDVHY IRUYDFDQAVSDFHY DWRXUIQ VHYFH SURSHWHYV GYIGHG B\ \RIBOHQEE®! 1Q VHYEH VIXDUH IRRBUH

D@DV R \WH UHBIYDQAEDM  H SUHWHG DV D SHIFHQBUH' 3 GDVH IHHUR SDIH__ |RUDGGMRCDCDCDOVHY UHI DUEQ) 3 IHGP ROV BDVHG SHIFHQBUH
5 HOFW FRP P RQWRFNFBVQ) SUFH VKDUHY RAMIQEQ) DQG RAMBQEQ) GHEWDV R \WH HQG Rt WH UHSRWIQ) SHURG DV DSSURSUDM
7RBCR \WH UH) XQUGYIGHQGY SHUVKDUH IRUZ KIEK UHFRUG GOV REFXUIHG RYHUWH SURUIRXUTXDUMY



3LHGP ROV [I1IFH 5 HDAV 7WXVW,QF

,QYHWRU,Q RUP DMRQ
&RUSRUDWH

*OHQULGJH &RBXQWFWRU

$WODQWD *HRUJLD

ZZZSLHGPRQWUHLW FRP

([HEXWLYH 0DQDJHPHQW
& %UHQW 6PLWK 5REHUW ( %RZHUV (GZDUG + *XLOEHUW ,,, &KULVWRSKHU $ .ROOPH
&KLHI ([HFXWEMIHJRNVLGHQW &KLHI )LQDQFLDO DQG I$G PUQUMAXMDMWAKY B 2HYVLGHQW )L QIHFKIW IL¥FH SUHVLGHQW
DQG 'LUHFWRU DQG ([HFXMFIHYBUHVLGHQW $VVLVWDQW 6HRHDVXUHDQ&DBLWDO 6WUDWHJ\

,QYHVWRU 5HODWLRQV &RQWDFW
/DXUD BRRQ -RVHSK + 3DQJEXUQ 7KRPDV 5 3UHVFRWW $OHDDHQWH
&KLHI $FFRXIQWHQ IDRDIG ([HFXWIL¥H BUHVLGHQW ([HFXWIL¥H BUHVLGHQW ([HFXWIL¥FH SUHVLGHQW
6HQLRBHI3BUHVLGHQW 6RXWKZHVW 5HILRQ OLGZHVW 5HJLRQ DQG &R +BREWKHDVW 5HJLRQ
"HYHORSPHQW
*HRUJHOOV 5REHUWLEHUJ
&KLHI 2SHUDWHQJIDQ G ([HFXWIL¥H BUHVLGHQW
([HFXWIL¥H SUHVLGHQW 1RUWKHDVW 5HJLRQ DQG &R +HDG RI
‘"HYHORSPHQW

%RDUG RI 'LUHFWRUV
YJUDQN & OF'RZHOO ‘DOH D\VRP .HOO\ + %DUUHWW :HVOH\ ( &DQWUHOO
'LUHFWRODLU RI WKH %RDUG RI "LUHFWREBMV&KDLU Rl WKH "LUHFWRDLU RI WKH $XGLW'RRRPWW W IDI)G OHPEHU RI V

&KDLU RI WKH &RPSHQVDWLRQ &$RPRIGVRIHHUBRWRUV DQG OBRBHOIHREMKIRI WKH *RYHU QDGF&RZBHRIWDWHRQ &RPPL
OHPEHU RI WKH *RYHUQDQFH & RBXRBLWWMHMG &DSLWDO &RPPLWWHHV

*OHQQ * &RKHQ %DUEDUD % /DQJ & %UHQW 6PLWK -HIITHU\ / 6ZRSH

'LUHFWRU DQG OHPEHU RI WKH H$XGIAVEEQ GUABISWWBORYHUQ REEH I&RRPXWBEMIHIPAVLGHQW'LUHFWRDLU RI WKH &DSLW

&RPPLWWHHYV DQG OHPEHU RI WKH &RPSHQVPRWLRQHFWRU &RPPLWWHH DQG OHPEHU ¥
&RPPLWWHH &RPSHQVDWLRQ &RPPLWWH

7UDQVIHU $JHQW &RUSRUDWH &RXQVHO

&RPSXWHUVKDUH .LQJ 6SDOGLQJ

32 %R]J SHDFKWUHH 6WUHHW 1(

&ROOHJIJH 6WDWLRQ 7; $WODQWD *$

3KRQH 3KRQH



3HGP RQW2 [1LIFH 5 HDOV 7KW, QF
) LOQDQFLDO+ LI K@ KW
$VRI - XQH

LODQFLDO 5HVXOWYV

1HW LQFRPH DSSOLFDEOH WR 3LHGPRQW IRU WKH TXDUWHU HQGHG -XQH ZDV PLOOLRQ RU SHU VKDL
TXDUWHU LBW LQFRPH DSSOLFDEOH WR 3LHGPRQW IRU WKH VL[ PRQWKY HQGHG -XQH ZDV PLOOLRQ RU
GLOXWHG IRU WKH VDPH SHULRG LQ 7KH GHFUHDVH LQ QHW LQFRPH DWWULEXWDEOH WR 3LHGPRQW IRU WKt}
SHULRGV LQ ZDV SULQFLSDOO\ GXH WR D PLOOLRQ JDLQ UHFRUGHG L@ KK KPR B HHXD QW HW RH W 6 B @/HW/
JLQDQFLQJ DQG &DSLWDO $FWLYLW\ VHFWLRQ EHORZ IRU LQIRUPDWLRQ RQ D SHQGLQJ VDOH DV RI -XQH

YXQGV IURP RSHUDWLRQV ))2 IRU WKH TXDUWHU HQGHG -XQH ZDV PLOOLRQ RU SHU VKDUH GLOXW
TXDUWHU 1)@ IRU WKH VL[ PRQWKY HQGHG -XQH ZDV PLOOLRQ RU SHU VKDUH GLOXWHG FRPSDUH
LQ 7KH LQFUHDVH LQ ))2 IRU WKH WKUHH PRQWKY DQG WKH VL[ PRQWKY HQGHG -XQH ZKHQ FRPSDUHG W
H[WLQJXLVKPHQW RI GHEW UHFRUGHG LQ DV D UHVXOW RI $VKRUVID O HIRIL L F DQWNIW G\ Q 6 HWK HQUHKSLIO B B € O SKIL

&RUH IXQGV IURP RSHUDWLRQV &RUH ))2 IRU WKH TXDUWHU HQGHG -XQH ZDV PLOOLRQ RU SHU VK

VDPH TXDUWH&RIUAH ))2 IRU WKH VL[ PRQWKY HQGHG -XQH ZDV PLOOLRQ RU SHU VKDUH GLOXWHG

VDPH SHULRG LQ &RUH ))2 IRU WKH WKUHH PRQWKY DQG WKH VL[ PRQWKY HQGHG -XQHWHKH VOLZOW BRIFSBDNHOL
ZKHQ FRPSDUHG WR ZDV SULPDULO\ DWWULEXWDEOH WR UHGXFHG WUDQVLHQW SDUNLQJ UHYHQXH DQG OR

7KH SHU VKDUH UHVXOWYV IRU ZHUH SRVLWLYHO\ LPSDFWHG E\ WKH UHSXUFKDVH RI DSSUR[LPDWHO\ PLOOLR
FRQVLGHUDWLRQ RI WUDQVDFWLRQ FRVWYV

$GMXVWHG IXQGV IURP RSHUDWLRQV $))2 IRU WKH TXDUWHU HQGHG -XQH ZbV PBQ)QLIRQY WRAS\DW HR Q\R
-XQH ZDV PLOOLRQ FRPSDUHG WR PLOOLRQ IRU WKH VDPH SHULRG LQ 7KH GHFUHDVH LQ $))2 IF
SHULRG LQ ZDV SULPDULO\ GXH WR D JUHDWHU DPRXQW Rl QRQ LQFUHPHQWDO FDSLWDO H[SHQGLRMXNU NG DLFEH D
DVVRFLDWHG WHQDQW LPSURYHPHQWW B W1< BWWDGEWMDHEOMN WORIWKHK WHQDQW V U HKHQMNSG\URR PBODW WO\G RHOOLd
IRU WKH VL[ PRQWKY HQGHG -XQH ZKHQ FRPSDUHG WR WKH VDPH SHULRG LQ ZDV SULPDULO\ GXH WR WK
1HZ RUN OHDVH DW %URDG 6WUHHW GXULQJ WKH ILUVW TXDUWHU RI

2SHUDWLRQV DQG /HDVLQJ

$V RI -XQH B3LHGPRQW KDIGFH SQRSHUMWMEHVRORFDWHG SULPDULO\ LQ VHGHFR\D VX BHRD/UING! WK H LHDR/IVDH VDY $IRU B!
RYHU KDOI RI RXU UHYHQXH FRPLQJ IURP WKH 6XQEHOW 2Q D VTXBH RRRWDAHROHDWHG E@WDVHGE XNV VRRWO@HLQ VI
'"HFHPEHU 30HDVH UHIHU WR SDJH IRU DGGLWLRQDO OHDVHG SHUFHQWDJH LQIRUPDWLRQ

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP RIIRXBILXQHUYLFH SFUFKCROIHGZDRP 2HBBRHEHBKWHG DYHUDJH D
$QQXDOL]JHG /HDVHSEHHYHIXOHUH IRRW IRU RXU LQ VHUYLFH SRUWIROLR ZDV DV RI -XQH

))2 &RH))2 DQG$)) 2 DIH VXSSP HQBOQRQ* $$3 IICDGADCP HOVXUAV 6 HH SDIH__ IRUGHIQMRQY R WHVH QRQ* $$3 ILQDQHRDCP HOVXUAV DQGSDIHV__ DQG_ IRUGFRQAMIRQ/R ) ) 2 &RUH) ) 2 DQGS) ) 2 R GHWQFRP H
5HP DIQQ) GOVHWMP  DIMUVINGQ) IQR DFFRXQABDVHY IRUYDFDQAVSDFHY Z KIEK KDG EHHQ H, HFX\MG EXWGRWERP P HQFHG DV R - XGH 1V Z HI K\MG EDVHG RQ$ QQXDQ HG/ HOVH 5 HYHQXH DV GHIGHG RQSDIH__

) RUWH SXUBRVHV R \KLY FDBXOMRQ smmlmsm—%wmwm|mmxwmmsu DP DAL R D JIHOEXTIO) VRSHDI) H SHOHY GUHAD R IGFOGH VXK RHDIQ) H SHOAVDVILWH ZHHSOIGE WH
&RP SDQ DQGUHP EXWHG B\ \KH WQDQW DV XQGHUD WSIFDGGHWBDVH WKPMUH WHUHE [CFRUSRUDMEY) WH HIHRYH J URW UHQBADM IRUWRVH



'XULQJ WKH WKUHH PRQWKY HQGHG -XQH WKH &RPSDQ\ FRPSOHWHG DX SWRHL WRWH®\ OH DV IMIIX D BW LUWIHWM\ RHR

VLIQHG QHZ WHQDQW OHDVHV IRU DSSURULIPGMMBON VL[ PROWMKYHH@EMWG -XQH WKH &RPSDQ\ FRPSOHWHG DS

DFWLRILWKLFK DSSUR[LPDWHO\ VTXDUH IHHW ZDV UHODWHG WR QHZ WHQDQWY 7KH DYHUDJH FRPPLWWHG FC

Rl OHDVH WHUP IRU DOO OHDVLQJ DFWLYLW\ FRPSOHWHG GXULQJ WKH VL[ PRQWKV HQGHG -XQH QHW RI FRI

7KH OHDVLQJ UHVXOWYV IRU WKH TXDUW,IQU-XQHRO X G HWX  B.UNANRHBNE WHGQ HZD O SSUR[LPDWHO\ VIXDUH IRRW C

%URDG 6WUHHRWN QIKHZ&RPSDQ\ LV LQ RQJRLQJ GLVFXVVRRQWHEHUWKGLKH RLOR ®IHLIHWKUP OHDVH UHQHZDO DW WKF

21 WKH VTXDUH IHHW Rl OHDVHV H[HFXWHG GXULQJ WKH WKUHH PRQWKVY HQGHG -XQH VLIJQLILFDQW Ot
6TXDUH )HHW ([SLUDWLRQ

7THQDQW 3URSHUW\ ODUNHW /HDVHG <HDU /HDVHSH

7KH &LW\ RRUNZ < %URDG 6WUHHW 1HZ RUN 5HQHZDO

*UHHQ V/IN& *OHQULGJH +LZKODQGWWODQWD 5HQHZDO

$VVXUHG3DUWQHUV ,QF &1/ &HQWHU , 2UODQGR 1HZ

'DLU\ )DUPHUV RI $PHULFD ,@®H /LQFROQ 3DUN 'DOODV 1HZ

%DOIRXU %HDWW)\ &RQVW UXFWLRQH ULD $WODQWD 1HZ

9DOOH\ 1IDWLRQDO %DQN &1/ &HQWHU , 2UO0DQGR 5HQHZDO &RQW

$OFRUL&V\ 1RUWK ODF$UWKXU 'BRRONYDUG 1HZ

$W WKH HQG RI WKH VHFRQG TXDUWHU RI WKHUH ZDV RQH WHQDQW ZKRVH OHDVH LQGLYLGXDOO\ FRQWULEXW

SHULRG IROORZLQJ XNQRHPDWLRQ UHJDUGLQJ WKH OHDVLQJ VWDWXV RI WKH VSDFH DVVRFLDWHG ZLWK WKLV WHQL

1HW 3HUFHQWDJH RI
1HW &XUUHQW 4XDUWHU
6TXDUHQQXDOL]HG /HDVH
YRRWDJIFHHYHQXH ([SLULQJ
7THQDQW 3URSHUW\ 3URSHUW\ /RF(@SWLR® J ([SLUDWLRQ &XUUHQW /HDVLQJ 6WDWXV
&96 &DUHPDUN :HVW -RKQUYLQJ 7; 4 7KH&RP SDQ. KDV EFHQIQ FRP P XQEDIRQZ b \WH \WQDQAB-I DLEQ) GDVH
&DUSHQWHU JUHHZD\ UHQHZ DORSWRQY
YXWXUH /HDVH &RPPHQFHPHQOWY DQG $EDWHPHQWYV
$V RI -XQH RXU RYHUDOO OHDVHG SHUFHQWDJH ZDV DQG RKM IGHERI@EML E HYWDHHEG BHHUFBQW DHDYBE SHLU

SHUFHQWDJH LV DWWULEXWDEOH WR WZR IDFWRUV

OHDVHV ZKLFK KDYH EHHQ FRQWUDFWXDOO\ HQWHUHG LQWR IRU FXUUHQWO\ YDFDQW VSDFHV EXW KDYH (
-XQH RU RI WKH SRUWIROLR DQG

OHDVHV ZKLFK KDYH FRPPHQFHG EXW DUH ZLWKLQ UHQWDO DEDWHPHQW SHULRGV DPRXQWLQJ WR DSSUR
OHDVHG SHUFHQWDJH RQ DQ HFRQRPLF EDVLV

7KH JDS EHWZHHQ UHSRUWHG OHDVHG SHUFHQWDJH DQG HFRQRPLF OHDVHG SHUFHQWDJH ZLOO IOXFWXDWH RYHU
DVVRFLDWHG ZLWK H[LVWLQJ RU QHZO\ H{HFXWHG OHDVHV FRPPHQFH 6@ HH{SRZH RDQEBRRY GHSWDROHR/ HH VVIMLIY E



JXWXUH /HDVH &RPPHQFHPHQWV
B3LHGPRQW KDV OHDVHV ZLWK PLIFQ\ \ODURH BENRRIDBWRUDWH \RIJH Rl OHDVH LQ WKH &RPSDQ\ V SRUWIRGIL R R WE S SQRPLIPI
OHQJWK RI WHUP RI QHZ OHDVHV 3LHGPRQW W\SLFDOO\ VLJQV OHDVHV DW OHDVW VHY BWHY PRWY W& \E H Q RYGIY\D Q F\H

XQFRPPHQFHG QHZ OHDVHYV JUHDWHU WKDQ VTXDUH IHHW /H@E HV K H QB 2DQ0WL B USIDM IF G XFGRHP® H QR P PHIQLW & B KVHHGY.
(VWLPDWHG

6TXDUH )HHW &RPPHQFHPHQWHZ
7THQDQW BURSHUW\ BURSHUW\ /RFDWHBQHG 6SDFH 6WDWXV 'DWH ([SDQVLR
'LVWULFW RI &ROXPELD '"HSDUWPHQW RIUYH QHIDDEG 6 HU Y ILPHW. QIJWRQ '& 6) DFDQW 4 1HZ
$VFHQG /HDUQLQJ //& %XUOLQIJWRQ ODOWXSRDL®IJWRQ 0% ODFDQW 4 1HZ
VDOHVIRUFH FRP :DOO 6WUHHW %XUOLQJWRQ 0$% IRWOBDQW 4 1HZ
$EDWHPHQWYV

1HZ OHDVHV IUHTXHQWO\ SURYLGH UHQWDO DEDWHPHQW FRQFHVVLRQV WR WHQDQWVKHOEXWKHQW OE DWS$RHEYWY K
LQFRPH DQG $))2 XQGHUVWDWH WKH &RPSDQ\ V ORQJ WHUP FDVK JHQHUDWLRQ DELOLW\ |B&FVHQ WW GQB HIMHRYV HW 05

OHDVHV ZLWK DEDWHPHQWV RI VTXDUH IHHW RU JUHDWHU WKDW HLWKHU ZHUH XQGHU DEDWHPHQW DV RI -XG
$EDWHG /HDVH

BURSHUW\ 6TXDUBRPPHQFHPHQW /HDVH
7THQDQW 3URSHUW\ /IRFDWLRQ YHHW "'DWH 5HPDLQLQJ $EDWHPHQW(BFKHBY
$VFHQG /HDUQLQJ //& %XUOLQJWRQ 0BBROOIRIBRQ 0$ 4 -XO WIRIK HFHP EHU 4
*UHHQV/IN& *OHQULGJH +|ZK GIMDEAWQWD *$ 4 SXIXW  WURKIK ) HEUDU 4
'LVWULFW RI &ROXPELD 'HSDUWPHQW.BJ*GIEMBBEO 6EHVKLOHWRQ '& 4 -DQOUY WRXIK HDD - XO 4
90ZDUH ,QF BHULPHWHU &$\Q@BIQWD *$ 4 $SUDO D\ DQG- X0 4

CHVW

LODQFLQJ DQG &DSLWDO $FWLYLW\

$PRQJ 3LHGPRQW V VWDWHG VWUDWHJLF REMHFWLYHV LV WR KDUYHVW FDSLWDO WKURXJK WKH GLVSRVLWLRQ RI
RZQHUVKLS KDV EHHQ UHDFKHG DQG WR XVH WKH VDOH SURFHHGV WR
FROQWLQXH WR LQYHVW LQ DFFHVVLEOH DPHQLW\ ULFK UHDO HVWDWH DVVHWYV ZLWK KLJKAH RXUNBW® DKHNWX
VLIJQLILFDQW RSHUDWLQJ SUHVHQFH ZLWK D FRPSHWLWLYH RSHUDWLQJ DGYDQWDJH DQG WKDW RWKHUZLVH
UHGXFH OHYHUDJH OHYHOV E\ UHSD\LQJ RXWVWDQGLQJ GHEW DQG RU
UHSXUFKDVH &RPSDQ\ VWRFN ZKHQ LW LV EHOLHYHG WR EH WUDGLQJ DW D VLJQLILFDQW GLVFRXQW WR 1%
,QIRUPDWLRQ RQ WKH &RPSDQ\ V UHFHQW DFWLYLWLHV LQ IXUWKHUDQFH RI LWV VWUDWHILF REMHFWLYHV LV SUF

LVSRVLWLRQV

ULQJ WKH VHFRQG TXDUWHU RI 3LHGPRQW HQWHUHG LQWR DELWZRQJ F&RWUHDGEGE W LFR ¥MRQG LRIDQ @ L W K3 IDAWL
SDUNLQJ VWUXFWXBHXUQRBEPWIRG LQ : PLOOLRQ RU SHU VTXDUH IRRKW WDR H QWL @ FSHAWHE® W R FDR N SE B\GIRIR Q B/
UHFHQWO\ FRPSOHWHG D ORQJ WHUP OHDVH UHQHZDO ZLWK7WHKR XYW K QDKHNVVRBHX 8\LW K HE BW X HSAM\R SHUHVE IPHR\Q Wb Z\WVDKOH
GXULQJ LWV RZQHUVKLS DQG UHGHSOR\ WKH SURFHHGY LQWR RSSRUWXQLWLHV ZLWK KLJKHU JURZWK SURVSHFWYV

SFIXLVLWLRQV
7KHUH ZHUH QR DFTXLVLWLRQV FRPSOHWHG GXULQJ WKH TXDUWHU HQGHG -XQH

JRU DGGLWLRQDO LQIRUPDWLRQ RQ DFTXLVLWLRQV DQG GLVSRVLWLRQV FRPSOHWHG RYHU WKH SUHYLRXV HLJKW}

7KH6\DWR 1 HZ <RNGDVHDW _ARDG6WHWQ1 HZ <RI 1< GRHV GRWVFROBIQDQ HQBCDEDMP HONBIRYMRQY 7 KH WCDQW VSDFH Z LGEH UHFROWIKAMG RYHUD SHURG R XS \R IRXU\ HDLY * XUQ) WH FROMKAIRO SHURG \WH \WCDQVZ LO
QRIEH BTG SO VQICHCLIEY IRUPHYDIONVEDRH/ WDADUA XOGHUFROAKAIRQDIZS GRYKVEEGI E| H WD KHDP RXQIR! VSCFH IRUZ KIFK WH WCDQIZ (OGRVER BHTXLIG R SO BIZ MDY RYHUP HDGSY H SHAKG W DHIDIH



'"HYHORSPHOW _5HGHYHORSPHQW

$Q DSSUR[LPDWHO\ PLOOLRQ UHGHY HORSP¥HH WQRA U O DERXKRV KY/R B\DSURBMBHFID ¥ LOO DOORZ WKH &RPSBQHDARLQH SIR
HQYLURQPHQW IR LLBHR INHDROAWRGHYHORSPHQW SODQ LQFOXGHY D UHGHVLJQHG OREE\ DQG HQWU\ H[SHULHQFH D
RSWLRQV DQ XSJUDGHG PRW HQUMDWHORNQWHUD QG D QHEVFBRZQQBILIKWLQ WKW WHRMHFW LV QHDU FRPSOHWLRQ DQ

'"HWDLOV RQ WKH &RPSDQ\ V GHYHORSDEOH ODQG SDUFHOV DOO Rl ZKLFK DUH ORFDWHG DGMDFHQW WR H[LVWLQ.
IRXQG RQ SDJH

JLODQFH

$V RI -XQH RXU UDWLR RI WRWDO GHEW WR WRWDO JURVV DVVHWYV ZDV 7KD @GS WKW Y D WH FP H B VBOUMH G VR QH
RXWVWDQGLQJ IRU RXU YDULRXV ORDQV DV Rl WKH UHOHYDQW PHDVXUHPHQW GDWH

$V RI -XQH RXU DYHUDJH QHW GHEW WR &RUH (%,7'$ UDWLR ZDV [ FRPSDUHG WR [ DV RI '"HFHPEHU

G6WRFN 5HSXUFKDVH 3URJUDP

1R UHSXUFKDVHV RI WKH &RPSDQ\ V FRPPRQ VWRFN ZHUH FRPSOHWHG GXULQJ WKH ILUVW WZR TXDUWHUV RI ¢
WRWDOHG DSSUR[LPDWHO\ PLOOLRQ XQGHU WKH VWRFN UHSXUFKDVH SODQ 5HSXUFKDVHV RI VWRFN XQGHU W
FRQGLWLRQV WKH GLVFRXQW WR HVWLPDWHG QHW DVVHW YDOXH RWKHU LQYHVWPHQW RSSRUWXQLWLHY DQG RV

_LYLGHQG

2Q $SULO WKH %RDUG RI 'LUHFWRUV RI 3LHGPRQW GHFODUHG D GLYLGHQG IRU WKH VHFRQG TXDUWHU RI
Rl WKH FORVH RI EXVLQHVV RQ 0D\ 7KH GLYLGHQG ZDV SDLG RQ -XQH

6XEVHTXHOW (YHQWYV

2Q -XO0\ WKH %RDUG RI 'LUHFWRUV Rl 3LHGPRQW GHFODUHG D GLYLGHQG IRU WKH WKLUG TXDUWHU RI L
WKH FORVH RI EXVLQHVV RQ $XJXVW 7KH GLYLGHQG LV H[SHFWHG WR EH SDLG RQ 6HSWHPEHU

7KH IROORZLQJ ILQDQFLDO JXLGDQFH IRU FDOHQGDU \HDU KDV EHHQ UDLVHG WR WKH XSSHU HQG RI RXU SUHY
H[SHFWDWLRQV2XW WKRMH¥FMPLHRQV IRU LQFOXGH WKH DVVXPSWLRQ RI D JUDGXDO UDPSLQJ XS Rl EXVLQHVV RY
ODWWHU KD/IXKILRIILQDQFLDO JXLGDQFH GHRAWVQRIWD RO BRMGHOWKBHDFTXLVLWLRQ RU GLVSRVLWLRQ DFWLYLW\ WKD\
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD IRZ +LJK

1HW ,QFRPH
$GG
‘"HSUHFLDWLRQ
$PRUWL]DWLRQ
1$5(,7 )XQGV IURP 2SHUDWLRQV DQG &RUH )XQGV IURP 2SHUDWLRQV DSSOLFDEOH WR FRPPRQ VWRFN
1$5(,7 )XQGV IURP 2SHUDWLRQV DQG &RUH )XQGV IURP 2SHUDWLRQV SHU GLOXWHG VKDUH

7KHVH HVWLPDWHYV UHIOHFW PDQDJHPHQW V YLHZ RI FXUUHQW PDUNHW FRQGLWLRQV DQG LQFRUSRUDWH FHUWDL
DQG VWUHQJIJWK RI WKH HFRQRPLF UHFRYHSRWXRR WK N XPVI F RFONGE B 2 HARW W WIDIWHVY. QGLYLGXDO TXDUWHUV P\ 10>
DQ DFFUXDO EDVLV GXH WR WKH WLPLQJ RI WKH EXVLQHVVY UHFRYHU\ IURP WKH &29,"' SDQGHPLF WKH WLPLQJ R
PDLQWHQDQFH H[SHQVHV FDSLWDO H[SHQGLWXUHV FDSLWDO PDUNHWV DFWLYLWLHV VHDVRQDO JHQHUDO DQG C
RQH WLPH UHYHQXH RU7KHSBRRWHHYXHIBMDWFH LV EDVHG RQ LQIRUPDWLRQ DYDLODEOH WR P 3@ BXIRH Q WVIXYHRIVVBRBH
IURP WKHVH HVWLPDWHY EDVHG RQ D YDULHW\ RI IDFWRUV DV GLVFXVVHG RQ SDJH
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&RQVRAGDWG YDDQFH 6 KHHW
8 QDXGWG LQ WRXVDQGY

- XQH

0 DUFK

' HFHP EHU

6 HS\WP EHU

- XQH

$WHW
5 HOOHBAM DWFRW

/ DQGDWHW
YXITQIV DY [P SIRYHP HOV
YXITAQIV DG [P SIRYHP HQN DFFXP XOWMG GHSUHFADIRQ
,QUQIEG BDVH DAHW
,QEXQI EG! GDVH DWHWDFFXP XOWG DP RUY DIRQ
& RQAKRIRQIQ SIRIHW
5 HDCHVBAM DWHW KHB IRUVD®! JIRW
5 HDCHWEAM DWHW KHEG IRUVDBI DFFXP XOWG GHSUHFIDIRQ  DP RUYDWRQ

7REAHDCHIM DWHN
&DVK DQG FDVK HTXLYDBIQW
7THCDQNHFHYDE®N QHWR DXRZ DQFH IRUGRXEWKCDFFRXQN
6D KWERH UHQAUHFHYDEG!

1 RMV UHFHYDE®!

( VAURZ GHSRVIW DQG UVIEWNG FDVK

3UHSDIG H SHQVHV DQG RWHUDAWHW

* RRZIO

" HHUHG GDVH FRW JIRW

" HHUHG GDVH FRAWW DFFXP XOWG DP RUY DIRQ

2 \WHUDWHN KHEG IRUVDBI JIRW

2 \WHUDWHW KH IRUVDBI DFFXP XDWMG DP RWY DIRQ

7TRECDWHN

/ IDELOAHV
8 QUHAXUHG GHEWQHVWR GVFRXQIV
6 HFIXUHG GHEW
$FFRXQN SD\ DEG! DFFUXHG H, SHQVHV DQG DFFKHG FDSMICH] SHQAWUHY
' HHIHGIGFRP H
,QBQIIEG! GDVH MEIDIV BM/ DFFXP XOWG DP RWY DIRQ
,QMHWDM \Z DSV
2 WHUMELDIAY KHG IRUVDGI

7RVEOIDELDARV

6VRENKRGHY HTXIW
&RP P RQWAFN
$GAMRCDCEDIG 1Q FDSMIO
&XP XOWH QWIEXIRQY IQH FHW R HDLQQIV
2 WHUFRP SUHKHQUYH BW

3 HGP RONARFNKR@HY HTXIW
1 RQ FRQARGRY [QMUHW

TRBOMRFNKR@GHY HTXIW

7RVBOIDELDARY IHGHHP DEGI FRP P RQ VWRFN DQG WRFNKR@HW HTXIW

&RP P RQWRAN RAMBQEQ) DWHQG RN SHIRG
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&RQVRAGDWG 6 VWP HQW RI ,QFRP H
8 QDXGIMG 1O WRXVDQGY H FHSWRUSHUVKDIH GDB

5 HYHQXHV
5 HQEAGFRP H
THQDQNHP EXWHP HQW
3URSHWV P DQDI HP HQWHH UHYHQXH
2 \KHUSURSHW UHDWMG IGFRP H

([ SHQVHV
3 URSHWV RSHUIDI) FRW
' HSUHFIDIRQ
$P RWYDIRQ
* HQHUDADQG DGR IQVADWH

2WHUIQFRP H  H SHQWH

,QMAHWH SHQH

2WHUIGFRPH  H SHQWH

*DIQ BW RQH MQIXIVKP HOAR GHEW

*DIQ ®W RQVDBIR UHDOHIWM
1 HAIQFRP H

/HW 1HWIQFRPH  ®W DSSTFDEG! R QROFROARTRY [QMIAAY
1 HWQFRP H DSSAFDE®I W 3 1HGP RQW
: HIKWG DYHUDIH FRP P RQVKDUAV RAMBQEQ) GGG
1 HWQFRP H SHUVKDUH DYDIDE®! VR FRP P RQ WRFNKRGHY  GIOWMG
&RP P RQVRFN RAMBQEQ) DWHIG R SHIRG

7KUHO RQWY ( QGHG

KH SUVHQBMRQ P HnRwammmyqumFquDQFHzm*%s 7R EHIQFRQRWP DFH Z WK WH FXUHON $$3 WIQGDUG WH & RP SDQ ZRXGQHGRFR EICHDP RO SIVORGROWH UOBACHRP H 02 Z I DP R
WRQWW{P HON QH DQG SUVHQAKDAD) J UH) DG 1) XUH RQRQH GH HOMBIG_ UHQBICDQG

IQMSUHIANRG R \WH UHQBGRKDL HY DG IR P HKRG SURVIRQY IQHDFK R \KH & RP SDQ V BDVH GREXP HQV
ZKHIDOROVD®I R UDCMADN HHERNG OWH IRXUK DXOUMR 3$zwsupmummwwmmwm

DUD UHDWMG R \WH VDBI Rl 0 DNV \WHHNQ 3

WCDQAHP EXWHP HQABHYHQXH 7 KH DP RXQW SUVHQMG RQWY TQH Z HUH GHMUP (CHG EDVHG XSRQWH &RP SDQ V

DG

YBUIGIHZ DIMU& IRWMQJ 1QYAIGIHZ DIMU 1 - 7KH JDIQ RQVD®! Rl UHDCHWIAMM UH BIRMG 1Q WH VHFRQG TXDUMURI

zov
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&RQVRAGDWG 6 VWP HQW RI ,QFRP H
8 QODXGIMG 1O WRXVDQGY H FHSWRUSHUVKDIH GDB

7KUHH 0 RQWV ( QGHG

61 0 RQKV (QGHG

&KDQIH

&KDQIH

&KDQIH &KDQIH

5 HYHQXHV
5 HQBAGFRP H
THDQNHP EXWHP HOV
3 URSHIW P DRI HP HQWHH UHYHQXH
2 \KHUSURSHW UHDWG IQFRP H

([sHHV
3 URSHUWY RSHUDIY FRVW
" HSUHAIDVIRQ
$P RUYDIRQ
* HQHUDADQG DGP IQMADIYH

2\WHUIQFRP H  H SHQVH
,QMAHWH SHQH
2WHUGFRPH  H SHQH
*DQ BW RQH WUXIVKP HWR GHEW
*DQ @V RQVDBIR BDCHDAM

1HNOQFRP H
/HW 1HWICFRPH  ®W DSSTDEG! W QROFROMRGY [QOMHW

1 HWQFRP H DSSTFDE®! W 3 IHGP RQW

: HIKWG DYHIDIH FRP P RQ WKDUHV RAMBQAQ)  ABWG
1 HWOFRP H SHUVKDUH DYDIDE® VR FRP P RQ WRFNKR@HWY/
GOXWG

&RP P RQVRFN RAWMBQEQ) DWQGR SHIRG

KH SUVHQIMIRQ P ARG XVHG IRUKLY @H IV QRAQ FRORWP DIFH Z W * $$3 7RE4QFRQRPD@HZMWFXW$$3WW&RPS&3 Z RX@ Q-HG\R FRP EIGH DP RXQW SUVHQIMG RQ WH WHQIIAQFRP H @H Z W DP RXQW
UHQIBICDQG WQDQAHP EXIHP HQAHYHQXH  7KH SUVHOMS

SLmQMGRQ WCDQAHP EXWYHP HQIN GH DQG SUAVHQAKDIADD J UH) DIMG 1) XUH RQ RCH (CH HOMBIG
IQMSUABMRQ R \WH UHQICFKDU HY DQG Q@Y P HWRG SIRYMRQY IQHDFK R WH &RP SDQ V BDVH GRAXP HQW

7KH JDIQRQ VDB R HDCHBAM IRUKH \KUHH P RQKV DQGWH VL. P RQMV HQGHG - XQH Z DV SUP DUD HDWG R \WH \VDBI R

DP RXQW
0 DUHWG WHHAQ 3 KIDGHSKID 3$

RQWKIY GH Z HUH GHMUP IGHG EDVHG XSRQ\KH & RP SDQL V



31HGP RQV2 [1LFH 5 HDAOV 7UK0W, QF
. H 3HJRWP DQFH ,QGFDRWY/
8QDXGLWHG LQ WKRXVDQGV H[FHSW IRU SHU VKDUH GDWD

KIV VHAIRQ R me&wqaq $$3 IIGDGADCP HOVXUAY IGFOIGQ) EXVWORMP MWNG \R(UQQ]VG/HRlH QMWD HY * HSUHFIDIRQ DQG$ P RUY DURQ | RUUHDCHAIAM (%7 $UH &R

(DJQQ]V%H Qmwqu HSUHFIDIRQ DQG$ PRLWDIRQ&RLH(%7 $ )XQG\/IURP 2sm)m))2 &RUH) XQOVIURP 2 SHIIRQY &RUH)) 2 DQS$AMWMG) XQOV IIRP 2 SHIMRQY $) )2 ' HIQURQY
WHH QRQ* $$3 P HDVXUAV DUH SIRVIGHG RQSIUH__ DQG UHFRQRIMIRQY DUH SIRYIGHG EHJIQUIQ) RQSDUH
7KUHO RQWY ( QGHG

6 HOFWG 2 SHIMQ) ' DD

3HIFHQNBDVHG

SHIFHQNBDVHG  HFRQRP IE

TRECHYHXHY

1 HWGFRP H DMIEX\WE® R 3 IHGP RQW

&RH(%7' $

&RUH) ) 2 DSSTFDE®! R FRP P RQWRFN
&RH)) 2 SHIKDIH GGG
$)) 2 DSSIFDE®I\R FRP P RQWRFN
* IRW B XOUQYIGHIGY
5 HIXQUGYIGHQGY SHUVKDUA
6 HBFWG %DDQFH 6 KHHW DIl

5DMRV ,QRWP DARQIRU' HEW- RGHY
&RH(%7' $ PDUIQ
) I HG FKDU H FRYHUDI H IDIR [ [ [ [ [
$YHIIH QHG-EWR &RH (% 7' $ [ [ [ [ [
7REQ)RW UHDOHEM DAWHW
1 HVWGHEW

3GDVH HHUR SDJH__ IRUDGGMRQDABDVHG SHFHQBO H IQRWP DWRQ
(FFQ?P (B[M-GSIWQN]HHF(XG—NWVTXEIJHIFRM]HDNRFIDNGZ HWWPMWIWWWHEWWIMHWZMWWWWD\MJ

DEMR HON IRUMDQN SDUDOHQCDEDMP HQN R YDUDIRQY 1Q mmmwmwm ®DVHG SHUPHQWIH RYHUMP H DV DEDWMP HQW FRP P HGRH DQGH{ SILH 3 GDVH VHH
W)W/m&wm{:ﬂpmﬂwwmmwmmWUK@K\MIRJGMRQQ&J\MP DEIJAPFQNIFUIDU

' IMIGHQGY DUH UH GG 1Q \WH TXDUMULQ Z KIFK \WH UHFRUSG CDW RFFXUWHG

&RWH(%7' $ P DUIQLY FDBXDWGDV&RH( %7' $ QYIGHGE \RBAHYHHY
7KH I1f HG FKDU H FRYHUDJH UMR 1V FDBXOWG DV &R ( %7' $ QYIGHGE\ WHVXP R IQMIHWH SHQWH SUCFISDIDP RUY DURQ anmmmmrmsanmmemm/ 7KH&RP SDQ. KOG CR SUHHUNG GYCHQBY GXUIY DQ R \WH
SHURGY SUMHQMG WH & RP SDQ KDG FDSMI) HG QMR JRUMH TXDUMUHQGHG - XCH JROWH TXDUMUHQGHG O JRUNH TXDUMUHOGHG' HAHP EHU IRUH TXDURJ
HQGHG 6 HS\WP EHU DG IRUKH TXDUWMUHQGHG - XGH WH &RP SDQ_KDG SUGFLSDDP RUY DURQR! IRU\M-ITXElWJl—Q}G-XQ—l IRUKH TXDUMUHQGHG O DUFK IRU
WH TXDUWMUHQGHG' HPHP EHU JRUNKH TXDUMUHQGHG 6 HSWP EHU DG 1RUKH TXDUMUHQGHG - XGH

) RUKH SXUBRVHY R \MIY FDBXOMIRQ Z H DQRXDQ H \WH SHIRGY &RIH ( %7' $ DQGXVH WH DYHUDIH GDI® EDDQFH R GHEWRAMBQEQ) GXUQ) \WH SHURG B FDVK DQG FDVK HTXLYDBIQN DQG HVFURZ GHSRVIW DQG UVIMEWG FDVK DV R \WH
HGR WH SHURG

1 HAGHEVW FDBX@AMG DV \WH \RBCBUIQFSDXDP RXQAR! GHEVWRAMBIEQ) P LQXV FDVK DQG FDVK HTXLYDBIQV DQG HVFURZ. GHSRVIW DG UHMEMG FDVK DV R WH HQG Rl \KH SHURG
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) XQGV) IRP 2 SHIMRQV &RWH) XQGV) RP 2 SHIDWRQV DQG $ GMWMG ) XQGV ) LRP 2 SHIDWRQV

8 QDXGWG 1Q WRXVDQGV H FHSWRUSHUVKDUH GDv

* $$3 QHWQFRP H DSSIEDEGI\R FRP P RQWRFN

" HSUHAIDIRQ

$P RUYDIRQ

/RW JDIQ RQVDBIR SURSHMHY
1$5(,7 IXQGV ILRP RSHIMRQV DQG FRUHIXQGV ILRP RSHIDWRQV DSSAFDEGI W
FRP P RQWRFN

$ MW HOV
/RW JDIQ RQH MQIXIVKP HOAR G-EW
&RUHIXQGV ILRP RSHIMRQV DSSAFDE®I R FRP P RQ WRFN
$GMAR HOV
$P RUYDIRQ R GHEVWVXDGRH FRVN 1DIUP DUN-VIDGMWAR HQIV RQ GRMV SD\ DEGI
DQG QVFRXQARQ VHQIRUGRMY
" HSUHADMRQ R GRQ UHDCHRAM DWHW
6\WDLIKWICH HIHFAW Rt GDVH UHYHQXH
6\RFN EDVHG FRP SHQVDMRQ DAY HQN
$P RUMYDUIRQR GDVH UHDWG IQBQ) [EGNV
1 RQ IGFUHP HQFDSABCH] SHQRWMUAY
$ GG IXQGV ILRP RSHIDWRQV DSSTFDE®I R FRP P RQ WRFN

: HIKWG DYHIIH FRP P RQVKDUHY RAMBQEQ)  GONMG

) XQGV IURP RSHIDURQV SHUVKDUH GIG\WNG
&RUHIXQGV IIRP RSHIDIRQV SHUWKDUH GOWNG

&RP P RQVRFN RAMBQEQ) DWQGR SHIRG

7KUHHO RQWY ( QGHG 61 0 ROMV ( QGHG

| QFOIGHV RXUSURSRUIRGDW VKDUH R DP RXQW DRBIEX\TE®! R FRQVRTEDMG SURSHEN
([ FOGHV GHSUHFDMRQR GRQ U-DCHWIAM DWHW
1 RQ IGFUHP HQIIGFDSABICH SHQAWUAY DUH GHICHGRQSDUH__ 1RQ

SHORWUH IRUKH VL P RQKV HQGHG - XGH IQFOIGH DSSIR [P DMO P IGRQR GDVQ) FRP P MRQY Z 8K \KH OU HAWRQNEX\RUR KDV

IQFUHP HQEBIFDSMICH,
DP RXQNEHQJ \KH P I@RQR GDVQ) FRP P MWRQV WG \R\KH  \ HDU DSSWR P DIMD VTXDUH IRRWBDVH UHQHZ DY W WH 6 \BAW R 1 HZ <RINDW  04RDG 6WHHWQ 1 HZ <RIN 1<
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6DP H6WRUH 1 HA\2 SHIDWQ) ,QFRP H &DVK %DV
8 QDXGIWG LQ WRXVDQGV

7KUHO RQKV ( QGHG 61 0 RQMV ( QGHG

1 HAQFRP H DMIEXWE®! \R 3LHGP RQW
1THAQFRPH - GW DMEX\TEG! \R QREFRMRTY [QMHW
QMHWH SHOH
' HSUHFADIRQ
$P RUYDIRQ
" HSUHFIDMIRQ DG DP RUY DVIRQ DIMIEXVWE®! VR QROFRQARGRY QM
/RW JDQ RQVDBIR SURSHMHV

(%7 $WH
*DIQ  BW RQH WIXMKP HQWR GHEW

&RH(%7" $
* HQHDO  DCP IQMDWYH H] SHQHV.
1 RQ FDVK JHQHDAMVHYH IRUXQFRBIFE®| DFFRXQN
0 DQRIHP HQAHH UHYHQXH
2WHU IFRPH  H SHQMH
6 DL KWACH HIHAW RE GDVH UAYHQXH
6WDL KWACH HIHAN RN GDVH UHYHQXH DMIEXVWE®! V& GROFRQARTR) LMV
$P RUYDIRQR GDVH UHDWG LQEQ) [EGN

3URSHWW QHARSHUDAQ) IQFRP H FDVK EDVIV

' HOPWHWRSHDIY) (FRPH  BW IR
$FTXMURQY
! VSRVMRQY
2 WHUIQMHWE HQN

6 DP HWRUIH QHWRSHIDWQJ LOFRP H FDVK EDVIV

&KDQJH SHIRG RYHUSHIRG 1%

13

,QFOGHV RXUSURSRMRCDM VKDUH R DP RXQW DWEX\WDE® \R FROVREEDIMG SURSHWHY

TKH&RP KMRIFD® HG IPDMO W PIGROR WP ICDUROQ \WH V] H R IW DWHWEDVH EHUR WICDOW Z W Z KIEK IWFRQGXFW
%—i\REHDQ:M’IISDW%1 DUFX. SDWR W/ \%K’VHYI—U\M—!U’FR] RO b I 0 yorE

\W&W%@WW@%@M—NI I);B\M;JJQJ\I XUQJ \WH \WUHH P ROMY HQCHG - XQH %‘FR] D @EGWF?XQ/‘NW[QDNQE&’H D‘/FFP%UGZM é’ M—%(UQ]%\AZPH K'—SUQJU%-!\M—'

31HP RONHRIQ] HG P IQ@RQIQ\MP IQDIRQICGFRP H DV FRP SDIHG Z MW

$VDUHXOR &29,' DQG DV D SUHFDXMRQDY P HDVXUH GXURJ \WH VHERQG TXDUMURI \WH &RP SDQ l-MASE(ll/KPG WWWWF@WWW@ 7KH IJHHDAMVHIH LV QRQ FDWK 1Q QDWW DG WHHRWH DQ

FKDQIHV IQ\WH UHMHLYH DUH UHP RYHG 1 URP \W FDBXOMRQR! FDVK EDVY VDP'H VRUA GHVIRSHUMG) IQFRP H 1 R VXFK UAVHIYHY Z HUH P DGHIQDQ. SHURGY SURWR \KH
3UVHQMG GHR UHDMG RSHUMEY H SHOVHV IQFXUHG VR HDUQ\WH UHYHQXH \KHUHRUA WQRPDMQWQMGR)WWZWWWGMWRQWWHWW

) LIXUHV SUVHQMG RQ\KLY @H P D QR EDFN VX \KH UHBIYDQARXUFHY DV VRP H DPYIW 1Y DAEXTE®! Vi SURSHW RSHIMRQY DQG Y \HHRUH SUVHQMG LQ SURSHUV CHARSHUMDY IGFRP H
$FTXMURQY IGFOGH 2 GH* DIBUD 7RZ HJ 7ZR* DIBUD 7RZ HUDQG 7KWHH * DD 7RZHUQ' DAV 7;  SXUFKDVHGRQ) HEUDW

0 DU KIDGHSKD 35 VRBRQ-XQH DQGWH 1 HZ - HYH SURSHW SRURIR \RG RQ2 AREHU FROAVID) R WH&RP SDQ VIIQDAMP DIQQ) DAHVIQWHWIM ~ DQG %UGIHZ DMUSLRMQ) 1Q

! IVSRVMRQY IGFOCH
%x;n—czwl?:anos &RBRLIDM LINHLQ/!—E:XRQ
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* DOUD $\DOD *$
* DOUD $\DOD *$
7KHO HAFL $\DOY *$
0 HARSROEQ $ UHD 6 XEVRWO : HIKWG $ YHIDIH
YRWRQ
0 DWDFKXVHW $ YHQXH &DP EUGIH 0%
2 QH Y4DWHI 6 TXDUH &DP EUGIH 0%
2@H: DVGH5RG YXUIRI\RQ 0%
: DIMGH5RDG XU \WQ 0%
: D@B\WHHW YXUIRI\RQ 0%
XU WQO D@5 ROG XU \WQ 0%
3UMGHQIQ D : REXWQ 0%
3UMGHQIDQ D T REXWD 0$
&HQADGB \WHHW %R ERIRXIK 0$
&HQADGB \WHHW YR ERRXIK 0$
0 HARSROEQ $ UHD 6 XEVRWO : HIKWG $ YHIDIH
' D@V
&RSRIDM & HQMU ,0Qy 7;
. HWY RKQ&DSHQMU) UHZ D\ ,0Qy 7;
&RQUHAIRQ' UYH ,0nQy 7;
&RQHAIRQ' WYH ,0Q) 7;
&RQHAIRQ' WYH ,\Qy 7;
1 RW 0 DF$ WKXUYRXBIYDLS ,0Q) 7;
/ DV &REDV &RSRIDW & HQMJ, ,\Qy 7;
/ DV &REDV & RERDM & HQMU,, ,\Qy 7;
2 QH/ IQFRQ3DW ' D@V 7;
3DUN3 OFH RQ7XUEI & UHHN ' D@V 7;
2 QH* DD 7RZ HU ' D@V 7;
7ZR* DOUD 7RZHJ ' D@V 7;
7KUH* D®UD 7RZ HU ' D@V 7;

0 HARSROWQ $ UHD 6 XEWRRO : HIKWIG $ YHIDIH



5HQWDEOH &RP P HOFHG ( FRQRP IF
SHFHQW  <HDUY%XIOVO DU 6TXDUH )RRW D JHHDVHG | HOVHG / HDVHG
3WRSHW &IW 6\ 2 Z QHUKIS 5 HXUELVKP HQW 2ZQHG 3HUFHQRUH 3HFHQRUH 3HUFHQRUH
0 LOQHDSRQY
86 YDQIRLS &HIMJ 0 LQQHDSRY 01
&UMFHQ/B IGIH ,, 0 LQGHRQ\D 01
1RP DQ3RQM, YBRP IQIWRQ 01
( [ FHOIRUWYRXGYDUS +RSNQV 01
2 QHO HIGDQ&WRMQIV 5 IFKILHG 01
7ZR0 HIGDQ & RMQIV 5 IEKIHG 01
0 HARSROWQ $ UHD 6 XEVRVBO : HJK\WG $ YHIDU H
1HZ <RWN
YARDG 6 \WHHW 1HZ <RI 1<
0 HARSROQEQ $ UHD 6 XEVRBO :  HJ K\WG $ YHIDU H
2 UDQGR
7RZ BDW / DNHO DY )/
7RZ BDW / DN\HO DY )/
6RX\W 2 IDQIH $ YHQXH 2 QR )/
© HWAR KXUFK 6 WHHW 2 WDQR )/
&1/ &HQMU, 2 DR )/
&1/ &HQMJ, 2 QR )/
0 HARSROWQ $ UHD 6 XEVRVBO : HJK\WG $ YHIDU H
: DKIQIRQ ' &
9ILIIQID $ YHH . DKIQI\RQ ' &
(\H6WHHW . DWKIQIWWQ ' &
(\H6WHW ;. DWKIQIWRQ ‘&
& DUHQGRQYRXGIVDUG $UIJ\RQ 9%
1RWK) DUD ' WYH $UII\RQ 9%
$UIIWQ* DMZ D\ $UIRQ 9%
0 HARSROQEQ $ UHD 6 XEVRBO :  HJ K\WG $ YHIDU H
2 WHU
( FOYH3DWZD + RAMKQ 7;
( FOYH3OFH + RAMRQ 7;
7ZR 3IHFH 3 OFH VD

6 XEVREQ HJKWG $ YHIUH

* IDQG 7RO

7K VEKHGX®! [GFOIGHY [QRP DIRQIRU3 IHGP RQWV 1Q VHYIEH SRWRIR R SURSHUAV RQD ,QRY DIRQ RQLQYHWR HQW H FOGHG 1URP WY VFKHGX®I FDQEH IRXQGRQSDIH_
fmmWHHWWWW%WHmZMH HEMG EXVWCRERP P HQFHG GDVHV IRUFXUHQ® YDFDQAYSDFHY DQG WH VTXDUH IR H DWRFIDIG Z WK \MGDQN HFHYIQ) UHQCDEDMP HQN' DIVMUSLRSRUIRCDCDGYR HQW
HFHYIQ) R SDMDAHQBDEDHP

$QRXIK 31HEP RQVRZ Q/

R (\HEWHHDQG R

(\HEWHHAIWY HOMBIG\R

R \WH FDWK I&Z V | RUHDRK DWHWBXWXDQMAR WH \MUP V R HDFK SURSHMY RZ QHUKLS HQMVV RIQAYHQMUH DI UHHP HQW



3HGP RQW2 [1LIFH 5 HDOV 7KW, QF
6XSSOP HQWR SHOWY ) LODQFLDO D
51NV 8 QFHUBIQWHY DQG/ P MMRQY

& HUBIQ AP HQW FRQIAGHG 1Q \KIY VXSSBP HQIICBDRND) H FRQANMAM IRZ DG GRNQ) IMP HQN Z MKIQ\KH P HDQQ) R 6HAMRY  $ R \KH 6 HEXUMIY $ PR DV DP HQGHG \WH 6 HEXUMIV $ FW DQG 6 HAIRQ

(R WH 6 HRXUMIAY ( [ FKDQIH $ FWRI DVDP HQGHG \WH ( [ FKDQIH$FW :  H IQNMQG IRUDOVXFK IR DUG BRNQ) WIAMP HQWV \R EH FRYHUIHG E\ \WH VDIH KDUEERUSURYIMRQY |RUIRZ DUG BRNQ) AP HQV
FRODICHGIQ6 HAIRY  $ R WH 6 HFXUMHY $ PADQG6 HAIRQ (R WWH ( [ FKDQIH $ FWDV DSSTFDE®! 6 XFK IQIRUP DMRQ LY VXEMPWR FHWBQ UMNY DQG XQFHUBIQIA DV Z HODV NQRZ Q DQG XQNQRZ QUMWY Z KIFK FRX@
FDXVH DPXDOHVXO \R QI HUP DMIDD 1URP \KRVH SURMAMG RUDQUASDWG 7 KHIHIRIH VXFK AIAMP HQW DUH QRAQIMQGHG \R EH D J XDUDQWH R RXUSHURUP DQFRH 1Q IXWMUH SHURGY 6 XFK IR DUG GRNQ) AP HOW
FDQJHQHD® EH IGHQMHG E\ RXUXVH R IRZ DUG BRNQ) WP IQRBI\ VXKDV PD ZI©® H SHAW IQMQG DQIASDM  HWP DWW EHDHYH  FRQIXH RUMP IDUZ RUBY RUSKUDVHY \KDVWDUH SUHGIRMRQY R IXWMUH
HYHQIW RUWHQGY DQG Z KIFK GR GRAHDW VRBI® \R KMRUEDCP DY ( [ DP SBNV R VXFK VAP HQN 1Q KLY VXSSBP HQBCSDRNDI H IQFGIGH WH HIP DWMG [IQDQRIDAP SDRW DWRADWG Z W DQG \WH J HGHIDGEXVIGHW
DQGHRQRP IF HFRYHY IRP \WH&29,"  SDQEHP IF HAIP DIMG&RUH) ) 2 DQG&RIH) ) 2 SHUGGWMG VKDUH IRUFDBIQCDU HDU H_ SHRMG IX\MUH FDSMICH, SHQRWMUAY DQG SRMQIDT XUWUH DFTXIMURQ
QVSRVIMRQ DQG IIGQDQAIQ) DRYIW

7KHIREZ IQ) DUH VRP H R \KH I DPRLY WDWARX@ FDXVH RXUDPWDCOUHVXOY DQG H SHATMRQY \R GlLIHUP DAMIDE 1URP \WWRVH GHVRUEHG 1Q RXUIRZ DUG GRNQ) VEAMP HQWV DRXDCRAKUHDWMCHG SXETE KHDAK HSIGHP IFV
RURXEUHDNY \XFK DV\NHRQIRQ) &2 9, SDQGHP IE DQG JRYHUGP HQBCDQG SUYDWM P HDVXUAY BNHQ R FRP EDVIXFK KHDGK FUMHY Z KIEK P D DIIHPWRXUSHYRQGHOWMCDQN \MCDQW RSHUMRQY DQG DEIOW\R

SD\ GDVH REQ DWRQY GHP DQG IRURIIEH VSDFH DG \WH FRAV R RSHUDI RXUDWHW \WH DGHTXDR R RXUJ HQHUDAUHVHLYH UHDWMG \R \MCDQABIDVH UHDWMG DWHW HABEQVKHG DV D UVXOR WH&2 9, SDQGHP IF
DV ZHODV\WH P SDFWR DQ\ IGFUHDVH IQ WY UHVHUYH RUKH HABEQVKP HOWR DQ. RKHUUAVHUYH IQWH XM HFRQRP IF BIXOWY  VRAR HFRQRP IF FKDQIHY DQG RIMMFKQRBI\ FKDQIHY IGFOIGIQ) DFFRXQIQY
ABQEDUBY \KDWP SDPVWKH U-DCHWIAM P DUNAW HGHIDE RUKDWERX DI HAVEDWAGY RN XVH RN FRP P HUFIDCRIIFH VSDFH \KH [P SDRWRI FRP SHIMRQ RQ RXUHIRW \R UHQHZ H{ IMI) BDVHY RUUH GMUSDFH RQ\MP V

VP MUV H, IMIQ) BDVHY FKDQJHV IQWH HFRQRP [1HV DQG RMHUFRQEMRQY DIIHAIG) \WH RIEH VHRARUIQ J HQHUDCDQG VSHAILIED@ WH VHYHQ P DUNHAW 1Q Z KIFK Z H SUP DUD RSHIDWM Z KHUH Z H KDYH KL K FRQEHQUMRQY
R RXUDQRXD) HG BDVH UHYHQXH BIDVH \MUP ICDMRQY BDVH GHDXW RUFKDQJ HV IQWH IIQDQRIDCFRQGMRQ R RXUMCDQW SDUFEXDUD B\ RQH R RXUDLIH BDGWQDQN DGYHWH P DUINWDQG HFRQRP [ FRQGMRQY
IQFOEQ) DQ. VXTI P SDILP HQAFKDLI HY RQ ERW RXUBQI @YHG DWHW RUJRRGZ IGUHVXTQ) WHHURP  \KH VXFRHW Rl RXUUHDCHVABAM DWW LHV DQG LIQVHWY HQAREMPWHY IGFOIGQ) RXUDEIDIV\R IGHQM DQG
FRQUXP P DV VXI\WE®| DFTXIMURQY DQG GLYHNMUHY \KH LT XIGIW Rl U-DCHWIAM IQYHVR HON IQFOIAIQ) UHI XOWRY URINEIRQY \R Z KIEK UHDCHWBAM IQVHM HQAMKWW 5 (, 7V DUH VXEMIPWDQG WH UHVXE) 1P SHAP HQA
RQ RXUDEID VR TXIEND UHVSRQG VR DGYHWH FKDQU HV IQWH SHURUP DGFH R RXUSURSHAY \KH UMNY DQG XQFHUBIQWA DWRFIDIMG Z W RXUDFTXIVMRQ DQG GVSRVMRQ R SURSHWHY P DQ R Z KIEK UMNY DQG
XQFHWBQEAY P D\ QRAEH NQRZ Q DVIH WP H R DFTXIVMIRQ RUGVSRVMRQ GHYHESP HQADQG FROAMKFIRQ GHD V DG UHVXEBQWGFUHDVHG FRVN DQG UMWY RXUUHDCHVITAM GHYHESP HQAWIDWI LHV P D QRAEH
VXFRHWIXOIX\MUH DFW R WURIMP - FIYIOXQUAVWRUDUP HG KRAMIEV IQDQ R \KH P DIRUP HWRSROQ DUHDV 1Q Z KIFK Z H RZ Q SURSHUIAY RUIXVMUH P\ EHWHFXUMY DWEFNY DI DIQADQ. R RXUMGDQN UMNY UHDAMG \R \KH
RFFXUHGFH R A\ EHUIGAIGHQN RUD GHIFIHQR 1Q RXUR\ EHWHRXUM Z KIFK FRX@ QHJ DUYHD 1P SDRVRXUEXVIGHW B\ FDXMIQJ D GMXSURQWR RXURSHUMRQY D FRP SURP IVH RUFRUXSUIRQ R RXUFRQIGHQIDAQIRYP DIRQ
DQG RUGDP DJH R RXUEXVIGHW IHDMRQUKISV FRW R FRP SOIQ) Z W J RYHLGP HQODZ V DG UHI XTMRQY XQQUXUHG BWHY RUBWHY IQH FHW R| RXUIQUXUIDGFH FRYHUDIH  DQG RXUIGDEIDV ViR REWBIQ DCHTXDWM
IQUXUDGFH FRYHUD) H DWD UHDVRGDE®! FRVWDGGMRQDCUMNY DQG FRAV DWRFIDIMG Z W GLHAV® P DQDIIQ) SURSHUMAY RFFXSIHG B\ JRYHUGP HQAMGDQWV IGFOIAIQ) DQIQRUHDVHG MR GHDX@E JRYHUQP HQAMDON
GXUQ) SHURGY 1QZ KIFK VWBAM RUIHGHUDQ) RYHUGP HQ DUH VKXWERZ Q RURQ IXUBRXJ K VI QUIEDQABUIEH DQG YROP H IGIPWDMRQY IQWH SXETF P DINHW IGFOGQ) RQWH H FKDQIH Z KIFK Z H @AMG RXUFRP P RQWRFN

FKDQIHV 1Q IQMUHVWIDAY DQG FKDQI HV IQ\KH P HIRG SXWXDQAR Z KIFK WH/ 92 5 UDW DUH GHMUP IGHG DQG \WH SDQQHG SKDVMIQ) RXWR 86' /%2 5 DIMU- XQH KUK IQMHVNIDMY Z KIEK FRXE DIIHAWRXU
DEIOW \R IIGDQFH RUUHIGDQRH SURSHWIAY \WH HIHPWR! [XWMUH RITHUQIY RI GHEVWRUHTXIW VHEXUMIAY RUFKDQI HV 1Q P DUNHWQMHWNIMY RQWH YDBH R RXUFRP P RQWRFN XQRHUBIQIAY DWRADWMG Z MK HQYILRGP HQmIO
DQG RKHUHIXDRY P DAY SRMQIDCFKDQI HY 1Q WH SROIFDCHQMURGP HWDQG UHGXRIRQ LQ 1HGHIDADQG RUMIMM IXQAQ) R RXUJ RYHUEP HQBOMGDQN FKDQJHV 1Q \WH IIGDQRIDIFRQGMRQ R RXUMCDQV GLHA® RU

\BULV RUUHBIDRY \BULIY RQ 1P SRUMG RUH, SRUMG JRRGY WH HIHPWR DQ QW DMIRQVR Z KIEK ZH DUH RUP D\ EHFRP H VXEMPWDCGGMRGDAUMNY DQG FRAWV DWRADWMG Z W RZ QQ) SURSHMIY REFXSIHG B\ WQDQW 1Q
SDUFEXQUIGEXWIHY VXFK DV RCDQG IOV KRVSABON WDYHOFR ZRINQI HW  IGFOAQ) UMNY R GHDX®GXUQ) VIBWKS DQG GXUQ) HFRQRP [F GRZ QMUY FKDQIHV IQWY @Z V1P SDRIY 5 ( ,7V DQG UHDAHDWM 1Q
JHGHIDODV Z HODV RXUDEIDW \R FRQIDXH \R TXD@\ DV D5 ( ,7 XQEHUKH ,QMEDCE HYHQXH &RCHR DV DP HQGHG RURKWHLZ IVH DGYHWHO DIHPAWRXUVIRFNKRTHY \WH IXWMUH HIHAYHGHW R RUIQM.DO
FRQARY DQG SURFHGXUAY DQG RWHUIDARY IGFOIAQ) \WH UMN IDARLY GQVRXWHGXQEHUWWP  $ Rl 3LHEP RQAV P RAWHAHQS QXD HSRWRQ) RP . DQG RKHUGRXP HQIW Z H 1161 Z WK \WH 6 HEXUMIY DQG

([ FKDQIH&RP P MWIRQ

5 HDGHLY DUH FDXWIRCHG QRWIR SOFH XQGXH UHIDQRH RQ WHVH IRZ DG BRNIQ) WP HOW Z KIFK VSHDNRQD DV R WH GCDIM R WY VXSSEP HQRAHSRW: - H FDQQRW XDUDQWH \WH DFFXUDR R DQ' VXFK IRZ DG
GRNQ) WP HQV FRQBICHG 1Q KLY VXSSEP HQBOHSRWWDQG Z H CR QRAUQIMQG R SXETFO XSCDW RUUHYIVH DQ. IRZ DUG BRNQI VWIAKMP HONV Z KHIHUDV D UHVXOR QHZ IQIRUP DURQ IXWMUH HYHQW RURWHLZ IVH



