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Item 7.01. Regulation FD Disclosure.
Letter to Stockholders
On February 18, 2010, Piedmont Office Realty Trust, Inc. (the “Registrant”) mailed the letter to stockholders attached as Exhibit 99.1 to this current report on
Form 8-K. Pursuant to the rules and regulations of the Securities and Exchange Commission, such exhibit and the information set forth therein are deemed to
have been furnished and shall not be deemed to be “filed” under the Securities Exchange Act of 1934.

Additionally, the exhibit to this Form 8-K may contain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934, factors that may affect future earnings or financial results. Such forward-looking statements can
generally be identified by the Registrant’s use of forward-looking terminology such as “may,” “will,” “expect,” “intend,” “anticipate,” “estimate,” “believe” or
other similar words. These statements include, but are not limited to, statements concerning potential cost savings from the Registrant’s New York Stock
Exchange listing, future leasing, future investments, future debt utilization, future financial condition, future dividends and the Registrant’s stock price.
Factors that may cause actual results to differ materially include changes in general economic conditions, changes in real estate conditions, increases in interest
rates, lease-up risks, lack of availability of financing or other capital proceeds and additional borrowings under our unsecured line of credit or other debt
facilities and the risks included in Item 1A of the Registrant’s Annual Report on Form 10-K for the year ended December 31, 2008.
 
Item 8.01. Other Events
First Quarter Dividend Declaration
On February 17, 2010, the board of directors of the Registrant declared dividends for the first quarter 2010 in the amount of $0.3150 (31.50 cents) per share
on the outstanding common shares of the Registrant to all stockholders of record of such shares as shown on the books of the Registrant at the close of
business on March 15, 2010. Such dividends are to be paid on March 22, 2010.

Share Redemption Program Terminated
On February 17, 2010, the board of directors of the Registrant terminated its share redemption program.

Dividend Reinvestment Plan Terminated
On February 17, 2010, the board of directors of the Registrant terminated the current dividend reinvestment plan. A new dividend reinvestment plan is
anticipated to be announced by the Registrant.

Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibit:
 
Exhibit No.   Description

99.1   Letter to Stockholders dated February 16, 2010.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Current Report on Form 8-K to be signed on its
behalf by the undersigned hereunto duly authorized.
 

PIEDMONT OFFICE REALTY TRUST, INC.

By: /s/ Robert E. Bowers

 

Robert E. Bowers
Chief Financial Officer and Executive Vice President

Date: February 23, 2010
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Exhibit 99.1

February 16, 2010

Fellow Piedmont Stockholder,

The purpose of this letter is to announce that Piedmont is now publicly-listed on the New York Stock Exchange (NYSE: PDM). While we have entered
into an exciting new chapter in our history, Piedmont is still the same low-leveraged company that it has been since its inception. Our stable financial results
over the last three years have reinforced our commitment to the diversified strategy of investing in quality properties in large office markets in the United
States. Our current annual dividend of $1.26 per share ($0.42 x 3, to account for the reverse stock split) remains unchanged from prior to the listing of our
Class A common stock.

The recent listing on NYSE will provide each stockholder with the flexibility to continue to own their shares of Piedmont or to sell their respective shares
according to the timeframe set out in the recently approved recapitalization plan. This transition has understandably raised a number of questions we would
like to address regarding NYSE, the reverse stock split, the value of your shares, and the offering.

Why did you decide to list on the NYSE now ?

You may remember that we first undertook the time-consuming listing process in mid-2007. However, due to the turmoil in the financial markets and
other reasons, we halted this process in the third quarter of 2007. From February 7, 2007, (the peak of public REIT pricing) through February 12, 2010,
public REIT stock prices, as reported on the MSCI U.S. REIT Index, have tumbled an average of 53.4%. The second half of 2009, however, witnessed a
marked improvement in REIT stock prices, which encouraged us to again move forward with a listing and stock offering on a national exchange. We
understand that a lack of liquidity for our stock was difficult for some of our stockholders; therefore, we filed our preliminary prospectus in November 2009,
with the purpose of providing all stockholders with a liquidity option. Despite the decline in the stock market in the first few weeks of 2010, we successfully
completed our listing on February 10, 2010.

What is the current value of my Piedmont shares ?

Our Class A common stock was trading at $16.40 per share at the close of the stock market on Tuesday, February 16 .

Why did you sell additional stock at the Listing ?

Concurrent with the listing, we sold approximately 12 million shares of our common stock, representing 7% of our total shares outstanding. This small
percentage of our shares was sold to attract large institutional investors which the Board believes will encourage other institutional investors to invest in our
company and provide a liquid stock trading market for all of our stockholders.

Can you go over again some of the reasons for the one-for-three reverse stock split ?

th



There are several reasons that prompted the stockholder-approved recapitalization which had the effect of a 1-for-3 reverse stock split, which are
described in our proxy statement and other SEC filings. Two of these reasons are as follows:
 

 
1. Our financial advisors and our board of directors believe the conversion of the common stock and the resulting reduction in the number of shares

outstanding will have the effect of increasing the price per share of our common stock and may increase interest in the trading of our common
stock and improve its marketability and liquidity.

 

 
2. The reduction in shares has also had the added benefit of saving the Company money on listing fees. The NYSE charges annual fees to listed

companies based upon the number of shares outstanding. As a result of this reverse stock split, the reduction in the number of shares outstanding
is expected to save the Company approximately $250,000 annually.

What has happened to commercial real estate prices since our last appraisal ?

Our last estimated net asset value of $22.20 per share ($7.40 per share on a pre-split basis) was performed on our assets as of December 2008 and
announced in March 2009. According to the NPI Office Index (an index of privately-held commercial office building performance), the appraised value of
commercial office buildings declined by 24.3% in 2009. We believe this valuation decline throughout the commercial real estate industry has had an adverse
impact on our current stock price.

In conclusion, we acknowledge that the last few years have been difficult on all investors, particularly those in the real estate sector. Nonetheless, we
continue to believe in the long-term prudence of these core principles:
 

 •  Investing in a diversified portfolio of Class A properties with creditworthy tenants;
 

 •  Limiting the amount of debt utilized;
 

 •  Maintaining a strong balance sheet; and,
 

 •  Endeavoring to pay an attractive dividend.

If you would like to learn more about the recapitalization plan or review our prospectus, proxy and other ‘34 Act disclosures, please review them on our
Web site at “www.piedmontreit.com” or call an Investor Relations Specialist at 800-557-4830. We look forward to continuing to work for you. Thank you for
your support of Piedmont.
 
Respectfully,  

/s/ W. Wayne Woody  /s/ Donald A. Miller, CFA

W. Wayne Woody  Donald A. Miller, CFA
Chairman of the Board  Chief Executive Officer
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Piedmont Office Realty Trust, Inc.
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